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Safe Harbour Statement Safe Harbour Statement 

Disclaimer

This presentation contains forward-looking statements regarding future events and the future results 

of Lottomatica Group that are based on current expectations, estimates, forecasts, and projections 

about the industries in which Lottomatica Group operates, and the beliefs and assumptions of the 

management of Lottomatica Group.  In particular, among other statements, certain statements with 

regard to management objectives, trends in results of operations, margins, costs, return on equity, 

risk management and competition are forward-looking in nature.  Words such as “expects,”

“anticipates,” “targets,” “goals,” “projects,” “intends,” “plans,” “believes,” “seeks,” and “estimates,”

variations of such words, and similar expressions, are intended to identify such forward-looking 

statements.  These forward-looking statements are only predictions and are subject to risks, 

uncertainties, and assumptions that are difficult to predict because they relate to events and depend 

on circumstances that will occur in the future.  Therefore, Lottomatica Group’s actual results may 

differ materially and adversely from those expressed or implied in any forward-looking statements.  

Factors that might cause or contribute to such differences include, but are not limited to, economic 

conditions globally, the impact of competition, political and economic developments in the countries 

in which Lottomatica Group operates, and regulatory developments in Italy and internationally.  Any 

forward-looking statements made by or on behalf of Lottomatica Group speak only as of the date 

they are made.  Lottomatica Group does not undertake to update forward-looking statements to 

reflect any changes in Lottomatica Group’s expectations with regard thereto or any changes in 

events, conditions or circumstances on which any such statement is based.
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Market Trends
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Global GGY(1) – (US$bn)Global GGY(1) – (US$bn)

Source: GBGC report dated September 2010

World Gaming Market Trends

(1) GGY: gross gaming yield
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� Gaming Market has continuously expanded over the last several years, 
and additional growth is expected in every segment in the next two years

� Product innovation and regulation main drivers

Betting +0.3% +5.5%

Casinos +3.4%        +10.6%

US Indian Gaming +1.1% +5.1%

Gaming Machines    +2.5% +4.2%

Lotteries +4.2% +5.1%

Other (Bingo etc.) +0.1% +4.0%

CAGR 
‘07-’10

Total +2.7%        +6.3%

CAGR 
‘10-’13

Source: GBGC report dated April 2011
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� Innovation across the board has driven healthy market growth

� Progressive regulation and liberalization of new segments (gaming machines, sports betting, 
interactive)

� Grey market conversion and regulation

� Further expansion will be provided by selected opportunities (mainly VLTs, interactive), driven by 
payout, distribution optimization, product innovation and promotions

Italy GGY1 – (€bn)Italy GGY1 – (€bn)

Italian Gaming Market Trends

* Includes Sports Betting, Horse Betting, Bingo, Interactive

(1)GGY: gross gaming yield

(2)Source: LTO estimate on public data

9.7

11.7

13.3

14.6

16.3
16.7CAGR 05 -10 +11.5%

Average Payout 64% 67% 68% 69% 70% 73%2
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Lottomatica Overview
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Lottomatica Group Global Player in the Gaming Industry

LotteriesLotteries

Machine GamingMachine Gaming

Sports BettingSports Betting

InteractiveInteractive

(1) At this time, Sports Betting is not regulated in North America. 
G2 operates only in Canada, as it is the only country in North 
America that has legalized interactive activities
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INFRASTRUCTUREINFRASTRUCTURE

DEVELOPMENTDEVELOPMENT

••Full Suite of Full Suite of 

TerminalsTerminals

••NetworkingNetworking

SOFTWARESOFTWARE

DESIGNDESIGN

••System ArchitectureSystem Architecture

••Master system Master system 

coding and data coding and data 

warehousingwarehousing

GAMINGGAMING

OPERATIONSOPERATIONS

CONTENTCONTENT

DEVELOPMENTDEVELOPMENT

&&

MARKETMARKET

RESEARCRESEARCHH

SYSTEMSYSTEM

INSTALLATIONINSTALLATION

& SUPPORT& SUPPORT

••Implementation of Implementation of 

largelarge--scale systemsscale systems

••Ongoing Ongoing 

maintenancemaintenance

The Group Value Chain

Lottomatica Group is a leading player

in the government-sponsored gaming value chain

B2BB2B B2CB2C

EBITDA less Capex increasing progressively along the value chain



10

Broadly-Diversified International Portfolio

Group by Segment1Group by Segment1 Italian Operation RevenueItalian Operation RevenueInternational Lottery RevenueInternational Lottery Revenue

Revenue Breakdown as of June 30, 2011Revenue Breakdown as of June 30, 2011

� Worldwide leader with a diversified portfolio of international contracts

� Conducting business in over 50 countries and 24 US jurisdictions

� Diversified revenues across gaming segments

� Leader in Italy, one of the most sophisticated and competitive operator markets 
worldwide

(1) Net of intercompany revenues
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High Visibility of Cash Flow Streams

Annual Service Revenues1,2 (€M) Annual Service Revenues1,2 (€M) Service Revenues by Renewal Date1,2 (€M)Service Revenues by Renewal Date1,2 (€M)

(1) Analysis assumes all extension options are exercised

(2) Figures represent proportion of historical revenues for which the 
underlying contracts are expected to expire within the periods 
stated

Lottery Operator

Operator in Multiconcession

International Lottery

� Approximately 90% of service revenues under contract for five years

� Weighted average contract length of approximately eight years 
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1H 2011 Review
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Results SummaryResults Summary

Figures in €M

Note: - $/€ FX average: 1.27 in 2Q’10; 1.46 in 2Q’11

Note: - $/€ FX average: 1.32 in 1H’10; 1.42 in 1H’11

Revenues EBITDA 

2Q'10 as
reported

2Q'11 at
constant

currency

2Q'11 as
reported

75 64 57 

125 
188 188 

2Q'10 as
reported

2Q'11 at
constant

currency

2Q '11 as
reported

284 277 251 

291 

452 
452 

Italian

Operations

GTECH, G2 &

Gam ing

575

729
703

245252

200

1H'10 as
reported

1H'11 at
constant

currency

1H'11 as
reported

139 122 114 

258 

387 387 

1H'10 as
reported

1H'11 at
constant

currency

1H'11 as
reported

527 520 493 

592 

912 912 

Italian

Operations

GTECH, G2 &

Gaming

1,119

1,432 1,405

501509

397

Revenues EBITDA 

2Q’11

1H’11
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Capital Structure

Outstanding Debt Maturities Profile as of June 30, 2011 (€M)Outstanding Debt Maturities Profile as of June 30, 2011 (€M)

� €2,9BN of debt as of June 30, 2011

� €449M of available committed un-drawn lines of credit as of June 30, 2011

� 2011 all-in cost comparable with 2010

� Average debt maturity 4.9 years 

Bank Facilities

Eurobonds

Hybrid
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2011 Guidance Revised2011 Guidance Revised

€M 2010A

2011 Updated

Guidance

2011 Prior

Guidance

Revenues 2,314 2,800 – 2,900 2,800 – 2,900

EBITDA 812 940 - 960 890 - 910 

Capital 

Expenditures
1,216 325 - 350 325 - 350 

Net Financial 

Position
2,975 2,800 – 2,850 2,825 – 2,875 

FX US$ = € 1.33 1.40 1.40
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CAPEX as Percentage of EBITDA 2007-2015

(1) 2010 Capex of €831M, representing group capex of €1,216M less third parties’ contributions 
to S&W concession  for €388M

Note:  Acquisitions stated net of debt assumed and cash acquired

STAGE 1:  2007-2009
Expansion

STAGE 2:  2010 - 2011 
Major Renewal Cycle

STAGE 3:  2012 - 2015  
Harvesting

Atronic + G2 companies > €350M <90% win rate on an 
unprecedented renewal 

cycle of €6.1BN
contract value

No major renewals – sustainable  levels 
of lower Capex

AcquisitionsRenewals Growth

44%

54%

79%

102%

1

20%

S&W
412M


