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LOTTOMATICA GROUP

LottomaticaGroupS.p.A.is one of thdeading gamingperators in the world based on total wagers and,
through its subsidiary GTECH Corporationaileading provider of lottery and gaming technology
solutions worldwide It is the goal of Lottomatica Group to be the leading commercial operator and
provider of technology in the regulated worldwide gaming maykstdeliveringmarket leadingprroducts
and services, with a steadfast commitment to the highest levels of integrity, responsibititypatid
Lottomatica is listed on the Stock Exchange of Milan under the trading syibol' and has a
Sponsored Level 1 American Depository Receipt (ADR) piodisted on the United States over the
counter market under the trading symHol TOY".

In this report, the terfiLottomaticd refersto LottomaticaGroupS.p.A., the parent entityand its
subsidiaries excluding GTEGkhe term'GTECH' refers to GTECH Corporaticand itssubsidiaries;

and the termsthe Groug', "we", "our' and"us' refer to Lottomatica and all subsidiaries included in this
report.

TheGroupoperates in the publicly regulated gaming market consisting of online, iasthiraditional
lotteries, sports pools, fixeadds and pammutuel bettingmachine gamingnd interactive gaming

Lottomatica the principal Italian operating entity of the Grobps built an extensive distribution

network in Italy, with approximatelg52,000terminals inabout120,000points of sale (including
approximately30,000points of sale where Lottomatica provides processing services for third parties),
comprised of tobacconists, bars, petrol stations, newspaper stands and motorway resincant993,
Lottomatica has been the sole concessionaire for the Italian Lotto game. Since 2004, Lottomatica has
operated instant and traditional lottery games, which in recent years has been a high growth area. In
2006, Lottomatica received authoripet to distribute online instant lottery games. In 2007, Lottomatica
began operating fixed odds sports betang sports poolhrough a retail network of points of sale

Prior to this license, Lottomatica had operated only sports pools with a condisgibegan in 2003 and
expired in December 2007.ottomaticais also acquiring further points of sale in order to develop the
Italian sports betting/interactive market.

GTECHis the world's leading operator of higkdgcure online lottery transactiprocessing systems,

doing business imore than 5@ountries worldwide. GTECH designs, sells and operates a complete
suite of lotteryenabled poinbf-sale terminals that are electronically linked with a centralized transaction
processing system thagcacileslottery funds between the retailer, where a transaction is enabled, and
the lottery authority. GTECH currently operates, provioldine equipment and services to, or has been
awarded and/or has entered into, contracts to operate or provide eguimeherrvices in the future to,

26 of the44 lottery authorities in the United States, &2dnonU.S. lottery authorities.

TheGroupoperates in the gaming machine market thrdugfomatica'dtalian subsidiary bttomatica
Videolot Rete S.p.Aits Canadian subsidia§pielo Manufacturing, ULC, a leading provider of video
lottery terminalg A V L &rsl ¢elated products and services to the global gaming indastiyts
Atronic group of companies Atronic"). LottomaticaVideolot Reteoperates on its networks
approximately50,500amusement with prize machine&tronic, a leading video gaming machine
provider in EuropeAsiaand Latin Americapperatesn the United States and is licensed in
approximately 24 worldwide gaming jurisdictins.
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The Group provides technology, games and a full suitecoframerce services to government sponsored
lottery markets and regulated commercial sports betting and Internet gaming markets through GTECH
G2, a division of GTECH comprised of its Fins@tss Media and St. Minver groups of subsidiaries.

Additionally, the Grouphas leveraged its distribution and transaction processing competence to expand
its activitiesto includecommercialservices through its networks worldwide

On January 1, 2009¢ Group adopted International Financial Reporting Starfdéird F &i SOperating
Segmentswhich requires us to disclose information about reportable operating segments in our interim

financial statements for the year ended December 31, 2009. Formanagé pur poses, t he Gr
operatingsegment$iave changed aratenow organized and managed separately according to the nature of

the products and services provided, with each segment representing a strategic business unit.

TheGroup eeportablesegmerdare as follows

e The ltalian Operations segment operates and provides a full range of gaming services, including online,
instant and traditional lotteries, scratch and win, sports betting, gaming sqlirtierective skill games
and norlottery commercial transactions

e The GTECH Lottery segment operates and provides a full range of services, technology and products to
government sponsored online, instant and traditional lotteries

e TheGaming Solutions segmeoperates angdrovides solutions, products and services relating to VLTs
andassociateg@ystemdor the government sponsored market and video and traditional mechanical reel
slot machines and systems for the commercial gaming maakelts

¢ The GTECH G2 segmeptovidesdigitally-distributed, multichannel gaming entertainment products
and services, includingports betting, lottenhingo, poker, casino gamasdquick gamesas well as

retail solutions for theeattime transactioprocessingnd information systems ftine sportsetting
market

The Groupbs revenue by reportable segment for the
8 is as follows:

For the year ended

December 31, Increase (decrease)

(thousands of euros) 2008 2007 a %
Italian Operations 1,022,634 821,641 200,993 24.5
GTECH Lottery 865,440 773,075 92,365 11.9
Gaming Solutions 142,791 72,536 70,255 96.9
GTECH G2 48,350 4,463 43,887 >200.0
Purchase accountir{g) (20,275) (10,324) (9,951) (96.4)

Total revenue 2,058,940 1,661,391 397,549 23.9

(a) Represents the amortization of acquired tangible and intangible assets ictioconnweh the August
2006 acquisition of GTECH by Lottomatica.
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On July 1, 2009, GTECH and certaihits subsidiaries sold to Lottomatica their intesastSpielo
Manufacturing ULC, Spielo USA Incorporated, Atronic Americas, LLC, Atronic Australien GmbH and
GTECH Ger man Hol dings Corporation GmbH. As a
of companies, Spielo Manufacturing ULC and Spie®AUncorporated was transferred to Lottomatica.
Thesaleprice wasdetermined usingppraised valisfrom an independent appraiser. The financial results
of the above subsidiaries aneludedin the Gaming Solutions segmernithis transaction did not kia any
impact on the results of the Group.

TheGrouphas operations imore than 5@ountries worldwide on six continents andl fia733employees
as ofSeptembeB0, 2009 For additional information on th8roup please go to its website at:
www.gruppolottomatica.it/eng/aboutus/index.htm

e s
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OPERATING AND FINANCIAL REVIEW

The following operating and financial review is provided as a supplement to, and should be read in
conjunction with, the Groupodsoteds.i nanci al statement

The results we have achievedhefirst nine monthof 2009 during this extremely challenging economic
environment are positiveRevenue was up 13.6% and earnings per share grew 1.4%.

Driving these positive results were key investments and acquisitions made as part of a strategy to
diversify our product portfolio and the geographies we seByedesign, Lottomatica Group has the
capability, flexibility and insight necessary to pria@iopportunities and allocate capitakisure the
highest return on our investments.

Investments and acquisitions in Italy have produced immediate, meaningful andpnifitgble
contributions. The Italian gaming market remains a high priority fe¢ Group from an investment
perspective.lt is our view that there are still many good opportunities available within this market for
growing new products and delivery channels.

The leveragingothe Group s capabil i ties i n ftingandimtarnekwveagesng,such as
combined with key strategic investments and acquisitions in those markets, have begun to cantribute

our performanceThe positive impact of these investing activities will begin to have a more significant

impact in future priods.

Presented below ateh e G key pegodmsnce indicatofer the three and nine months ended
September 30, 2009 and 2008 (in thousands of euros, except per share amounts).

For the nine months ended

September 30, Increase (decrease)
2009 2008 U %
Revenue 1,592,189 1,401,629 190,560 13.6
EBITDA 596,425 571,178 25,247 4.4
Operating income 345,529 337,057 8,472 2.5
EBIT 329,263 337,404 (8,141) (2.4)
Net income 143,098 142,136 962 0.7
Diluted earnings per share 0.72 0.71 0.01 14



Revenue

EBITDA
Operating income
EBIT

Net income

Diluted earnings per share

CONSOLIDATED REVENUE

A comparison

(thousands of euros)
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Sports Betting

Gaming Solutions

Interactive

Commercial Services
Total revenue

(thousands of euros)
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Sports Betting

Gaming Solutions

Interactive

Commercial Services
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For the three months ended

he

September 30, Increase (decrease)
2009 2008 a %
493,539 473,879 19,660 4.1
165,865 171,810 (5,945) (3.5)

84,230 87,082 (2,852) (3.3
70,983 100,682 (29,699) (29.5)
23,912 38,616 (14,704) (38.1)

0.09 0.19 (0.10) (52.6)

G, rby proguttdineis @s Yodowss e

For the nine months ended

September 30, Increase (decrease)
2009 2008 U %
1,112,945 1,062,665 50,280 4.7
121,010 92,565 28,445 30.7
209,927 147,884 62,043 42.0
78,520 31,410 47,110 150.0
69,787 67,105 2,682 4.0
1,592,189 1,401,629 190,560 13.6

For the three months ended

September 30, Increase (decrease)
2009 2008 a %
346,342 347,676 (1,334) (0.4)

24,573 22,228 2,345 10.5
72,510 62,135 10,375 16.7
26,490 16,447 10,043 61.1
23,624 25,393 (1,769) (7.0)
493,539 473,879 19,660 4.1

concentration
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A substanti al portion of the Groupds revenue is d
Italian government. Under these operating contracts, Lottomatica manages all of the activities along the
lottery value chain including collecting wagers, paying out prizes, managing all accounting and other
backoffice functions, running advertising and promaspoperating data transmission networks and

processing centers, training staff, providing retailers with assistance and supplying materials for the game.
Revenues are typically based on a percentage of wagers. For the Lotto game this percentage of wager
decreases as the total wagers increase during an annual period. Therefore, higher revenue and operating
profits for the Lotto game are expected in the first half of the year than in the second half of the year.

GTECHOGs revenue i sofgemwicemegenye ddriied primadlyrfmm lioteery service

contracts, which are typically at least five to seven years in duration for the base contract term with one to

five years of extension options. These contracts generally provide compensatiordbl Bad$ed upon a
percentage of a lottery's gross online and instant ticket sales. These percentages vary depending on the
size of the |l ottery and the scope of services pro
derived primarily from the irtallation of new online lottery and gaming systems, installation of new

software and sales of lottery and gaming terminals and equipment in connection with the expansion of
existing lottery and gaming syst emseriodmdynhdEligeHds pr o
comparable due to the size and timing of product sale transactions.

GTECH has developed and continues to develop new lottery games, licenses new game brands and
installs a range of new lottery distribution devices, all of which are degignmaintain a strong level of
same store sales growth for its customers.

EBITDA AND EBIT

EBITDA and EBIT are considered alternative performance measures that are not defined measures under
IFRS and may not take into account the recognitiseasuremerdnd presentation requirements

associated with IFRS. We believe that EBITDA and EBIT assist in explaining trends in our operating
performance, provide useful information about our ability to incur and service indebtedness and are
commonly usedneasures of performance by securities analysts and investors in the gaming industry.
EBITDA and EBIT should not be considered as alternatives to operating income as indicators of our
performance or to cash flows as measures of our liquidity. As we dieéne EBITDA and EBIT may

not be comparable to other similarly titled measures used by other companies.

1C
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For the nine months ended

(thousands of euros)

Operating income
Depreciation, amortization and impairment
Other

EBITDA

Operating income

Equity loss

Other income

Other expense

Foreign exchange loss, net

EBIT

September 30, Increase (decrease)
2009 2008 U %
345,529 337,057 8,472 2.5
247,694 228,010 19,684 8.6

3,202 6,111 (2,909) (47.6)
596,425 571,178 25,247 4.4
345,529 337,057 8,472 2.5

(1,480) (507) (973) (191.9)
1,070 5,183 (4,113) (79.4)
(4,375) (2,417) (1,958) (81.0)
(11,481) (1,912) (9,569) >200.0
329,263 337,404 (8,141) (2.4)

For the three months ended

(thousands of euros)

Operating income
Depreciation, amortization and impairment
Other

EBITDA

Operating income

Equity income (loss)

Other income

Other expense

Foreign exchange gain (loss), net

EBIT

September 30, Increase (decrease)
2009 2008 u %

84,230 87,082 (2,852) (3.3)
79,990 84,898 (4,908) (5.8)
1,645 (170) 1,815 >200.0
165,865 171,810 (5,945) (3.5)
84,230 87,082 (2,852) (3.3)
(447) 115 (562) >200.0
259 2,640 (2,381) (90.2)
(2,423) (1,438) (985) (68.5)
(10,636) 12,283 (22,919) (186.6)
70,983 100,682 (29,699) (29.5)

11
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COMPARISON OF THE NINE MONTH PERIODS ENDED SEPTEMBER 30, 2009 AND 2008

Consolidated revenue ftre nine months ended SeptemberZZlP increased 3.6%overthe same
period last year as detailed by operating segment below.

For the nine months ended

September 30, Increase (decrease)

(thousands of euros) 2009 2008 a %
Italian Operations 853,508 751,090 102,418 13.6
GTECH Lottery 589,207 530,992 58,215 11.0
Gaming Solutions 99,338 89,295 10,043 11.2
GTECH G2 52,330 31,410 20,920 66.6
Elimination of intersegment revenue (2,445) - (2,445) -
Purchase accountirg) 251 (1,158) 1,409 121.7

Total revenue 1,592,189 1,401,629 190,560 13.6

(a) Representthe amortization of acquired tangible and intangible assets in connection with the August
2006 acquisition of GTECH by Lottomatica.

Italian Operations segment
Consolidated revenue for théne months ended September 300 and 20@ includes the following
amounts fothe Italian Operations segment

For the nine months ended

September 30, Increase (decrease)

(thousands of euros) 2009 2008 U %
Lotto 273,677 287,697 (14,020) (4.9)
Instant tickets 248,270 243,697 4,573 1.9
Other 1,745 1,621 124 7.6

Lottery 523,692 533,015 (9,323) (1.7)
Sports Betting 121,010 92,565 28,445 30.7
Gaming Solutions 110,384 58,405 51,979 89.0
Interactive 28,635 - 28,635 -
Commercial Services 69,787 67,105 2,682 4.0

Total revenue 853,508 751,090 102,418 13.6

The ltalian Operations segment includes all Italian licenses related activities including our exclusive
concessionaires (lotteries) and mipitovider concessiaires (sports betting and pools, heraee betting
and pools, gamingachinesskill game wagers such as online poker, and transaction processing of non
lottery commercial transactions).

12
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A detailed analysis of the performance of each product and seepicged within the Italian Operations
segment is described below.

Lotto
Lotto revenueadeclined4.9%due to a corresponding decline in Lotto wagers as detailed in the table

below. Wagers on a new kergiyle game, 10 and Lotto, which launched in J20@9, partially offset the

decline in Lotto wagers.
For the nine months ended

September 30, Increase (decrease)
(millions of euros) 2009 2008 Wagers %
Core wagers 3,558.5 3,732.8 (174.3) (4.7)
Wagers for late numbers 675.0 701.7 (26.7) (3.8)
4,233.5 4,434.5 (201.0) (4.5)

Instant tickets
Instant ticket revenuiecreased..9%primarily due tchighersales of Scratch and Win tickets as detailed

in the table belowT h e 6 rilio# increase in instant ticket sales was principally driven by the
succes®f a newCaccia ai tesoibttery ticketintroducedduringJuly 2009.

For the nine months ended

September 30, Increase (decrease)
2009 2008 Amount %
Total tickets sold (in millions) 1,862.0 1,905.9 (43.9) (2.3)
Total sales (in millions) ua 7,0830.46,928.09154.5 22
Average price point u 3.800 3.64 0 0.16 4.4

Sports Betting
Sports betting revenuecreasedi28.4 milliondue to the strongerformance of fixed odds spotistting

operationsZ0.4%market shargin terms of total wageras ofSeptembeB0, 2009) as detailed in the
table below.As of SeptembeB0, 2009,1,131 fixed odds spoHsetting and 499 sports pool points of sale

locations were operational.

For the nine months ended

September 30, Increase (decrease)
(millions of euros) 2009 2008 Wagers %
Fixed odds sports betting wagers 598.3 384.2 214.1 55.7
Sports pool wagers 90.2 116.2 (26.0) (22.4)

688.5 500.4 188.1 37.6

13



[ITTOMATICA

—— GROUP ———

Third Quarter 2009 Report

Gaming Solutions

Gaming Solutionsevenue increasad 3.0 million primarily driven by the increased placement of
amusement with prize machines (AWP machines), resultingi8%7million increase in wagers as
detailed in the table below.

For the nine months ended

September 30, Increase (decrease)
2009 2008 Amount %
AWP wagers (in millions) ua 2,947 32,511.06 435.7 173
AWP machines installed (end of September) 50,543 45,531 5,012 11.0

Interactive

During the nine months ended September 30, 20009,

million of skill game wagers, principally from online pak

Commercial Services
Revenue from Commercial Services incread¥cbverthe same period last yearincipally due to an
increase in bill payment services and electronieupervices for prepaid mobile.

GTECH Lottery segment
Consolidated revenue for théne months ended September 200 and 208 includes the following
amounts fothe GTECH Lottery segment

For the nine months ended

September 30, Increase (decrease)

(thousands of euros) 2009 2008 U %
United States 341,306 302,095 39,211 13.0
International 204,399 196,422 7,977 4.1

Service revenue 545,705 498 517 47,188 9.5
United States 7,790 7,613 177 2.3
International 35,712 24,862 10,850 43.6

Product sales 43,502 32,475 11,027 34.0
United States 349,096 309,708 39,388 12.7
International 240,111 221,284 18,827 8.5

Total revenue 589,207 530,992 58,215 11.0

14
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Service Revenue
United States lottery service reverninereased 3.0%primarily due to thaveakening euro against the US

dollar.

International lottery service revenue increadedoover the prior yearOrganic growth and revenue
from new contracts was partially offset by lower jackpot activity and fluctuations in foreign currency
exchangeates against the euro.

Product Sales

International lottery product sale revenue increased 43.6% over the prior year primarily due to the sale of
new lottery terminals to our customers in Denmark and the United Kingdom, partially offset by the prior
year central system sale to our customer in Saxony, Germany.

Gaming Solutions segment
Consolidated revenue for tine months ended September 300 and 20@ includes the following

amounts fothe Gaming Solutions segment:

For the nine months ended

September 30, Increase (decrease)
(thousands of euros) 2009 2008 a %
Service Revenue 43,852 40,972 2,880 7.0
Product Sales 55,486 48,323 7,163 14.8
Total revenue 99,338 89,295 10,043 11.2

Product sales wené7.2 million higherduring the nine months ended Septembe2809 compared to
the same period last yearjncipally due tahe sale of new video lottery terminals to our customers in
Oregon and Sweden, partially offset by lower prociade revenué r om At r oniircEurepec ust o me

GTECH G2 segment
Consolidated revenue for téne months ended September 300 and 20@ includes the following

amounts fothe GTECHG2 segment:

For the nine months ended

September 30, Increase (decrease)
(thousands of euros) 2009 2008 a %
Service Revenue 48,960 28,765 20,195 70.2
Product Sales 3,370 2,645 725 27.4
Total revenue 52,330 31,410 20,920 66.6

GTECH G2service revenumcreased 70% over the same period last year duéotar additional months
of revenue from Boss Media and St. Minver (which were acquired on April 24, 2008 and April 30, 2008,
respectively).

15
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Consolidated operating costs

For the nine months ended

September 30, Increase (decrease)

(thousands of euros) 2009 2008 u %
Raw materials, services and other costs 740,806 614,203 126,603 20.6
Personnel 317,143 294,163 22,980 7.8
Depreciation, amortization and impairment 247,694 228,010 19,684 8.6
Capitalization of internal construction costs -

labor and overhead (58,983) (71,804) 12,821 17.9

Total operating costs 1,246,660 1,064,572 182,088 17.1

Percentage of total revenue 78.3% 76.0%

Consolidated operating costaring the nine months ended September 30, 2009 increased 17.1% over the
same period last year principally due to higher costs related to the 13.6% increase in revenue; higher costs
related to the effect of the weakening euro against the US dollar; leiggtsrrelated to an increase in

product sale revenue; and four additional months of costs from Boss Media and St. Minver (which were
acquired on April 24, 2008 and April 30, 2008, respectively).

The Group hag,733employees worldwide comprised of theldeling personnel:

Number of employees
As of
September 30, December 31, 2009

Personnel Description 2009 2008 Average
Executives 403 398 395
Middle Management 976 933 957
All Other Permanent Employees 6,143 5,975 6,085
Employees with Temporary Employment Contracts 211 190 204

7,733 7,496 7,641

Foreign exchange loss, net

For the nine months ended

September 30, Increase (decrease)
(thousands of euros) 2009 2008 U %
Realized foreign exchange loss (1,282) (3,554) (2,272) (63.9)
Unrealized foreign exchange gain (loss) (10,199) 1,642 11,841 >200.0
(11,481) (1,912) 9,569 >200.0

16
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Unrealized foreign exchange gain (loss) was incurred on the following:

For the nine months ended

September 30, Increase (decrease)
(thousands of euros) 2009 2008 u %
GTECH euro denominated debt (12,072) - 12,072 -
Polish zloty loan 6,043 (972) (7,015) >200.0
Other (4,170) 2,614 6,784 >200.0
(10,199) 1,642 11,841 >200.0

GTECH euro denominated debt

GTECHG6s revenue concentration from European count
GTECH has borrowed in euro under the GTECH Senior Credit Facilities to better match future cash

flows. Unrealized foreign exchange losses incurred on #@sedenominated borrowings resulted from
fluctuations in the US dollar to euro exchange rate.

Polish zloty loan

During 2007, in connection with GTECHOGOs sale of P
Polish subsidiary, GTECH Polska S.0.( i GT ECH ,Roarled Rolssld zJoty 255.6 milliofat

market interest rate$) GTECH Global Services Corporation Limitedi G G $whosk functional

currency is the US dollatOn May 28, 2009, GGSC repaid Polish zloty 230.0 million of this loan using

the proceeds of a narash dividend from GTECH Polska and the remaining Polish zloty 25.6 million

loan balance was paid in full during the third quarter of 2008xealized foreign exchangmins (losses)

incurredon this loan resulteftom fluctuations irthe Polish zloty to US dollar exchange rate.

Interest expense

For the nine months ended

September 30, Increase (decrease)
(thousands of euros) 2009 2008 u %
Capital Securities (48,399) (48,185) 214 0.4
GTECH Senior Credit Facilities (43,689) (52,843) (9,154) (17.3)
Lottomatica Term and Revolving Facilities (12,546) (3,902) 8,644 >200.0
4.8% Bonds - (13,334) (13,334) (100.0)
Other (8,775) (11,349) (2,574) (22.7)
)

(113,409) (129,613 (16,204) (12.5)

The decrease in interest expense was principally due to lower interest rates on variable rate debt, partially
offset by the weakening euro against the US dollar.

17



[ITTOMATICA

—— GROUP ———

Third Quarter 2009 Report

Weighted Average Diluted Shares

Weighted average diluted shares dutimg first nine months g0 totaled148.7million sharesa
decrease of 2.2 million shares from the same period last year primarily due to the impact of treasury
shares purchased dluy 2008

Income Taxes
The Group's effective income tax rate during the finse months of 2009f 34.5%was comparable to
the same period lagear.

COMPARISON OF THE THREE MONTH PERIODS ENDED SEPTEMBER 30, 2009 AND 2008

Consolidated revenue ftite three months ended September2B09 increasedt.1%overthe same
period last year as detailed by operating segment below.

For the three months ended

September 30, Increase (decrease)
(thousands of euros) 2009 2008 a %
Italian Operations 258,255 233,986 24,269 10.4
GTECH Lottery 183,507 182,681 826 0.5
Gaming Solutions 34,608 40,871 (6,263) (15.3)
GTECH G2 17,842 16,447 1,395 8.5
Elimination of intersegment revenue (750) - (750) -
Purchase accounting 77 (106) 183 172.6
Total revenue 493,539 473,879 19,660 4.1

Italian Operations segment
Consolidated revenue for thieree months ended September 300 and 20@ includes the following
amounts fothe Italian Operations segment

For the three months ended

September 30, Increase (decrease)

(thousands of euros) 2009 2008 U %
Lotto 88,664 92,734 (4,070) (4.4)
Instant tickets 73,869 71,959 1,910 2.7
Other 290 471 (181) (38.4)

Lottery 162,823 165,164 (2,341) (1.4)
Sports Betting 24,573 22,228 2,345 10.5
Gaming Solutions 37,837 21,201 16,636 78.5
Interactive 9,398 - 9,398 -
Commercial Services 23,624 25,393 (1,769) (7.0)

Total revenue 258,255 233,986 24,269 10.4

18



[ITTOMATICA

—— GROUP ———

Third Quarter 2009 Report

A detailed analysis of the performance of each product and service reported within the Italian Operations
segment is described below.

Lotto
Lotto revenueadeclined4.4%due to a corresponding decline in Lotto wagers as detailed in the table
below. Wagers on a new kergtyle game, 10 and Lotto, which launched in June 2009, partially offset the
decline in Lotto wagers.

For the three months ended

September 30, Increase (decrease)
(millions of euros) 2009 2008 Wagers %
Core wagers 1,108.2 1,166.6 (58.4) (5.0
Wagers for late numbers 271.2 270.2 1.0 0.4
1,379.4 1,436.8 (57.4) (4.0)

Instant tickets

Instant ticket revenuiecrease®.7%primarily due tohighersales of Scratch and Win tickets as detailed
in the table below. Thé62.9million increase in instant ticket sales wamcipally driven by the success
of a newCaccia ai tesollbttery ticketintroducedduringJuly 2009

For the three months ended

September 30, Increase (decrease)
2009 2008 Amount %
Total tickets sold (in millions) 566.0 576.1 (10.1) (1.8)
Total sales (in millions) a 2,121 12, 058. 2 62.9 3.1
Average price point a 3.75 0 3.57 0 0.18 5.2

Sports Betting

Sports betting revenuecreasedi2.3 milliondue to the strong performance of fixed odds spoeting
operationsZ0.4%market shargin terms of total wageras ofSeptembeB0, 2009) as detailed in the
table below.

For the three months ended

September 30, Increase (decrease)
(millions of euros) 2009 2008 Wagers %
Fixed odds sports betting wagers 166.7 105.2 61.5 58.5
Sports pool wagers 22.6 27.4 (4.8) (17.5)

189.3 132.6 56.7 42.8
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Gaming Solutions

Gaming Solutionsevenue increasadl 6.6 million primarily driven by the increased placement of
amusement with prize machines (AWP machines), resultingi27 &million increase in wagers as
detailed in the table below.

For the three months ended

September 30, Increase (decrease)
2009 2008 Amount %
AWP wagers (in millions) u 864. 10 836.5u0 27.6 3.3
AWP machines installed (end of September) 50,543 45,531 5,012 11.0

Interactive
During the three months ended September 30, 20009,
million of skill game wagers, principally from onlipoker.

Commercial Services

Revenue from Commercial Serviadecreased% from the same period last yeaincipally due to a
decline in processing services for payment of car road taxes and ticketing services for sporting and
musical events.

GTECH Lottery segment
Consolidated revenue for thieree months ended September 300 and 20@ includes the following
amounts fothe GTECH Lottery segment

For the three months ended

September 30, Increase (decrease)

(thousands of euros) 2009 2008 U %
United States 104,822 98,847 5,975 6.0
International 69,605 66,659 2,946 4.4

Service revenue 174,427 165,506 8,921 5.4
United States 1,822 2,726 (904) (33.2)
International 7,258 14,449 (7,191) (49.8)

Product sales 9,080 17,175 (8,095) (47.1)
United States 106,644 101,573 5,071 5.0
International 76,863 81,108 (4,245) (5.2)

Total revenue 183,507 182,681 826 0.5
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Service Revenue

United States lottery service revennereased.0%primarily due to the weakening euro against the US
dollar.

International lottery service revenimereased 4.4%ver the prior year primarily due tevenue from
new contracts.

Product Sales

International lottery product sale revenue decreased 49.8% during the three months ended September 30,

2000 compared tahe same period last year. The prior year third quarter included a central system sale to
our customer in Saxony, Germany.

Gaming Soltions segment

Consolidated revenue for thieree months ended September 300 and 20@ includes the following
amounts fothe Gaming Solutions segment:

For the three months ended

September 30, Increase (decrease)

(thousands of euros) 2009 2008 a %
Service Revenue 13,948 14,320 (372) (2.6)
Product Sales 20,660 26,551 (5,891) (22.2)

Total revenue 34,608 40,871 (6,263) (15.3)
Product sales wer@.9 million lower during the three months ended Septembe2@® compared tdhe
same period | ast year, principally due to | ower p
customers.

GTECH G2 segment

Consolidated revenue for thieree months ended SeptemB6, 20® and 20@ includes the following
amounts fothe GTECHG2 segment:

For the three months ended

September 30, Increase (decrease)
(thousands of euros) 2009 2008 U %
Service Revenue 16,533 15,464 1,069 6.9
Product Sales 1,309 983 326 33.2
Total revenue 17,842 16,447 1,395 8.5
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Consolidated operating costs

For the three months ended

September 30, Increase (decrease)

(thousands of euros) 2009 2008 u %
Raw materials, services and other costs 248,972 223,848 25,124 11.2
Personnel 101,859 104,275 (2,416) (2.3)
Depreciation, amortization and impairment 79,990 84,898 (4,908) (5.8)
Capitalization of internal construction costs -

labor and overhead (21,512) (26,224) 4,712 18.0

Total operating costs 409,309 386,797 22,512 5.8

Percentage of total revenue 82.9% 81.6%

Consolidated operating costs during the three months ended September 30, 2009 increased 5.8% over the
same period last yearincipally due to higher costs related to the 4.1% increase in revenue and higher
costs related to the effect of the weakening euro against the US dollar.

Foreign exchange gain (loss), net

For the three months ended

September 30, Increase (decrease)
(thousands of euros) 2009 2008 U %
Realized foreign exchange loss (992) (1,735) (743) (42.8)
Unrealized foreign exchange gain (loss) (9,644) 14,018 23,662 168.8
(10,636) 12,283 22,919 186.6

Unrealized foreign exchange gdlass) was incurred on the following:

For the three months ended

September 30, Increase (decrease)
(thousands of euros) 2009 2008 u %
GTECH euro denominated debt (6,020) - 6,020 -
Polish zloty loan - 9,740 9,740 100.0
Other (3,624) 4,278 7,902 184.7
(9,644) 14,018 23,662 168.8
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GTECH euro denominated debt

GTECHOs revenue concentration from European count
GTECH has borrowed in euro under the GTECH Senior Credit Facilities to better match future cash

flows. Unrealized foreign exchange losses incurred on tha@sedenominated borrowings resulted from
fluctuations in the US dollar to euro exchange rate.

Polish zloty loan

During 2007, in connection with GTECHO6s sale of P
Polish subsidiary, GTECH Polska Sm.0.(f GT ECH P, mdnedkPalish)zloty 255.6 milliofat

market interest rate$) GTECH Global Services Corporation Limitedi G G $whosk functional

currency is the US dollarOn May 28, 2009, GGSC repaid Polish zloty 230.0 million of this loan using
theproceeds of a necash dividend from GTECH Polska and the remaining Polish zloty 25.6 million

loan balance was paid in full dog the third quarter of 2009Jnrealized foreign exchanggirs

incurredon this loan resulteftom fluctuations in the Poliskloty to US dollar exchange rate.

Interest expense

For the three months ended

September 30, Increase (decrease)

(thousands of euros) 2009 2008 a %
Capital Securities (16,260) (16,217) 43 0.3
GTECH Senior Credit Facilities (13,280) (15,851) (2,571) (16.2)
Lottomatica Term and Revolving Facilities (3,295) (3,317) (22) (0.7)
4.8% Bonds - (4,476) (4,476) (100.0)
Other (2,444) (3,981) (1,537) (38.6)

(35,279) (43,842) (8,563) (19.5)

The decrease in interest expense was principally due to lower interest rates on variable rate debt, partially
offset by the weakening euro against the US dollar.
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LIQUIDITY, CAPITAL RESOURCES AND FINANCIAL POSITION

TheGroupd s obj ect i vagequate liquidityanchBekibility thiough the use of cash generated

from operating activities, bank overdrafts and bank loai's. believe our ability to generate excess cash
from operations to reinvest in our business is one of our fundamental financial strengths and combined
with our committed borrowing capacity, we expect to meet our financial obligations and operating needs
in the foreseeable future. We expect to use gasbkrated primarily from operating activities to meet
contractual obligations and to pay dividends. Our growth is expected to be financed through a
combination of cash generated from operating activities, existing sources of committed liquidity, access
to capital markets, and other sources of capital. Our carpdebt ratingsd@da a3 fr om Moody
BBB-f rom Standard and Poords contribute to our a

S
bil

Summary Statements of Cash Flows

For the nine months ended

September 30,

(thousands of euros) 2009 2008

Net cash flows from operating activities 451,930 315,608
Purchases of systems, equipment and other assets related to contracts (169,476) (117,562)
Acquisitions (22,509) (239,320)
Acquisitions - cash acquired 191 39,658
Purchases of property, plant and equipment (13,306) (11,016)
Purchases of intangible assets (12,611) (9,548)
Other investments (8,699) (6,187)
Contingent consideration (1,507) (13,415)
Other investing activities, net (3,945) 5,946
Net cash flows used in investing activities (231,862) (351,444)
Interest paid (127,559) (117,862)
Dividends paid (100,940) (125,393)
Dividends paid - non-controlling interest (43,560) (31,005)
Net proceeds from debt 101,437 95,974
Treasury share purchases - (74,830)
Other financing activities, net (1,254) 2,036
Net cash flows used in financing activities (171,876) (251,080)
Net cash flows 48,192 (286,916)
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Analysis of Cash Flow

During the firsminemo nt hs of 2 0 0461.9millien ofjnetcash flavts éram operating

activites an increase of 0136.3 million over the same
in net working capital Thed 1 6 9 . 5 rmdpitalladddions for ystems, equipment and other assets
wereprincipally related to spendirig Chile, West Virginia, New York, the United Kingdom, Michigan,

and Italy. Although acquisition activity has slowed since the prior year acquisitions of\Bzxdia. AB,

the Atronic group of companies and St Enodoc Holdings, we continue to make strategic investments to
exploit growth opportunities in the Sports Betting and Gaming Solutions markets in Italy. Interest paid of

0$0127.6 mill i on ncipallytrdiages to aur Qamtal Secuwyiteesaand QT ECH Senior Credit
Facilities. Net proceeds from debt of 0101.4 mil
Senior Credit Facilities. At Sept ashleqivale®Don 2009,
hand.

Our business is capitaltensive. We expect our principal sources of liquidity to be existing cash

balances, cash generated from operations and borrowingstha@FECH Senior Credit Revolving
Facilities (totaling US$500 million) anA LTO Revo
SeptembeB 0, 2 0 0 9,413 7midion ®of comanisted indrawn capacity under the GTECH Senior

Credit Revolving Facilitieand LTO Revolving Credit FacilityThese facilities have covenants and

restrictions including, among other things, requirements relating to the maintenance of certain financial

ratios, limitations on capital expenditures and acquisitions and limitatrod&/igends, none of which

are expected to impact t he GSepampeBd 2009 wpweralinm ty or c
compliance with all applicable covenants.

We currently expect that our excess cash flow from operations, existing cash,undpagity under

existing borrowing facilities and access to additional sources of capital will be sufficient, for the
foreseeable future, to fund our anticipated working capital and ordinary capital expenditure needs, to
service our debt obligations, torfd anticipated internal growth, to fund all or a portion of the cash

needed for potential acquisitions and to pay dividends. We may also seek alternative sources of financing
to fund future potential acquisitions and other growth opportunities.

Bytheend of 2009, the Group wil/ undertake a share ¢
the Board of Directors. The funds raised will support development plans in Italy, primarily for the

renewal of the Gratta & Vinci (Scratch & Win) concessiod #re new investment in VLTs. The share

capital increase will support a thrgear mandatory exchangeable bondlBeonds 0) i ssued by
Banca International SA. Upon maturity in 2012, the Bonds will be exchanged with Lottomatica Group

shares.

On Novenber 11, 2009, LottomatiGas Boar d of Directors approved the
nonconvertible bond, reserved for qualifiThel i nvest
proceeds of the bond issue, which will be used to refinancdiarpof existing debt of the Group, and

for general corporate purposes, will extend the average maturity of the Group's debt while adding further
diversity to the Group's capital structure.
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Increase (decrease)

Systems, equipment and other assets related
to contracts, net

Goodwill

Intangible assets, net

Deferred income taxes

Other non-current assets

Total non-current assets

Inventories

Trade and other receivables

Cash and cash equivalents

Other current assets

Non-current assets classified as held for sale

Total assets

Equity

Long-term debt, less current portion
Deferred income taxes

Non-current financial liabilities
Other non-current liabilities

Total non-current liabilities

Accounts payable

Short-term borrowings

Current financial liabilities
Current portion of long-term debt
Income taxes payable

Other current liabilities

Total equity and liabilities

2009 2008 u %
732,700 758,717 (26,017) (3.4)
3,004,979 3074571  (69,592) (2.3)
778,222 847,281 (69,059) (8.2)
254,300 235,421 18,879 8.0
122,270 113,886 8,384 7.4
4,892,471 5,029,876  (137,405) 2.7)
136,394 129,560 6,834 5.3
775,468 773,595 1,873 0.2
148,076 109,274 38,802 355
97,801 91,102 6,699 7.4
7,194 7,456 (262) (3.5)
6,057,404 6,140,863 (83,459 (L.4)
1,583,536 1,649,832  (66,296) (4.0)
2,512,970 2,573,802  (60,832) (2.4)
417,828 441,409 (23,581) (5.3)
95,966 134,604 (38,638)  (28.7)
81,218 75,381 5,837 7.7
3,107,982 3225196  (117,214) (3.6)
756,992 800,653 (43,661) (5.5)
111,094 60,848 50,246 82.6
41,732 12,741 28,991  >200.0
92,039 61,109 30,930 50.6
109,297 49,457 59,840  121.0
254,732 281,027 (26,295) (9.4)
6,057,404 6,140,863 (83,459 (L.4)

The 026.0

pri nci pal69.4milidnuotdepreoiatidgra n d

was partially offset

by

mi Isyistents requipmentrared athes assets related to contracts, net was

0 2 6 .offforemgn durrency tnanslatiomhich
capital additions of
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T h &9.6million decrease in goodwill wagrincipally duet 096.8million of foreign currency
translation, which was partially offset by 048. 3
of 2009 (primarily Labet and Europa Gestiane)

T h &9.XImillion decrease in intangible assets, net was principally die®o0 . 3  mdmlortizatomm o f
ana@36mi | I i on of foreign currency translation, part
acquired during the first daireusiens tabefair Jalsie obakset2adh®d 9 and
liabilities acquiredprincipally resultingfrom the finalization of the Atronic and Royal Gold purchase

accounting

The 018.9 million increase in deferr eddeferrecctaxme t ax
assets relating to foreign operating losses.

The63dmi | | i on decrease in equity was primarily due
shareholders of the parent a-codtroling sharéholders, alongtto n o f d
065.8million of foreign currency translation. These decreases were partially offset by net income of
$143.1 million. The foreign currency transl ation
against the US dollar (the US dollar to euxcleange rate was 1.3917 at December 31, 2008 compared to

1.4643 at September 30, 2009).

The 060.8 mil | iteomdeld, Ess cuerenspertion was priocipajly due to the

reclassification of debt coming due within twelve months to currentgmoofilongt e r m debt , and (
million of foreign currency translation, which was partially offset by net borrowings under the

Lottomatica Senior Credit Revolving Facility and GTECH Senior Credit Facilities

T h €3.dmillion decrease in deferred incontexes was primarily due taook depreciation in excess of
tax depreciation and the amortization of acquired intangible assets.

T h 8.dmillion decrease imon-current financial liabilities was primarily due tioe reclassification of
the Boss Mediaontingent liability and Finsoft contingent consideration to current financial liabilities,
along with a 016.0 million improvement in the fai

T h et3.Amillion decrease in accounts payable was principally dtleettiming ¢ payments in Italy and
for-GTECHG6s ongoing | ottery system i mplementations,
primarily related to a higher volume of Scratch and Win tickets.

T h &0.2million increase in shotterm borrowings was principally due borrowings under
uncommitted lines of credit.

T h €9.amillion increase ircurrent financial liabilities was primarily due tioe reclassification of the
Boss Media contingent liability and Finsofirdingent consideration, which are expected to be settled
within the next twelve months, from nauorrent financial liabilities as described above.

T h 60.9million increase in current portion of lofigrm debt was primarily due the reclassification

of debt coming due within twelve months described aboygartially offset byinterest paid during the
first nine months of 2009.
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T h &9.8million increase in income taxes payable was primarily dakediming of estimated tax
payments.

The (MmMa6.13 on decrease in other current liabilities
advance payments from customers, primarily due to the sale of new lottery terminals to our customer in
Denmar k, along with a 01lrgha®income takes, primarity dueto¢thase i n t

timing of payments to the tax office in Italy.

Consolidated Net Financial Position

TheGrougds consol i dat ed S8Septembér3@0&increasetlil9.prilkon fromdsn at
net financial position at E&cember 31, 2@) principally due to the strengthening of the euro against the
US dollar. Consolidated net financial position is calculated as follows:

September 30, December 31,

(thousands of euros) 2009 2008 Change
Cash on hand 384 392 (8)
Cash at bank 147,692 108,882 38,810
Cash and cash equivalents 148,076 109,274 38,802
Current financial receivables 12,120 20,288 (8,168)
Short-term borrowings 111,094 60,848 50,246
Atronic related debt 61,603 11,384 50,219
Capital Securities 31,023 46,491 (15,468)
Boss Media contingent liability 18,785 - 18,785
Other 22,360 15,975 6,385
Current financial debt 244,865 134,698 110,167
Net current financial debt 84,669 5,136 79,533
GTECH Senior Credit Facilities 1,399,865 1,359,888 39,977
Capital Securities 732,517 730,525 1,992
LTO Term Loan Facility 354,379 353,354 1,025
Interest rate swaps 57,997 73,740 (15,743)
Atronic related debt 17,280 69,793 (52,513)
Lottomatica Senior Credit Revolving Facility - 50,000 (50,000)
Boss Media contingent liability - 14,252 (14,252)
Other 46,898 56,854 (9,956)
Non current financial debt 2,608,936 2,708,406 (99,470)
Net financial position 2,693,605 2,713,542 (19,937)
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The reconciliation of Lottomatic@roupS.p.A. stand alonequitywith theequityof the consolidated

Group is as follows:

Attributable to owners
of the parent
Lottomatica All other

Non-controlling

interests Consolidated

58,428 1,649,832

5,345
(428)
(3,387)

(67)
(65,757)

35,900 143,008
(43,560) (144,500)

122

(722)

(thousands of euros) Group S.p.A.  subsidiaries
Balance at January 1, 2009 1,812,808 (221,404)
Fair value of interest rate swaps (3,415) 8,760
Amortization of unrecognized gain on

interest rate swap (428) -
Unrecognized net loss on derivative

instruments - (3,387)
Unrecognized net loss on available for ¢

investment - (67)
Foreign currency translation - (65,757)
Net income 105,547 1,651
Dividend distribution (100,940) -
Share-based payment 122 -
Put/call option arising from business

combination - (722)
Balance at September 30, 2009 1,813,694 (280,926)

50,768 1,583,536

Transactions with Related Parties

During the period there were sgnificanttransactions, including intragroup, with related parties which

gualified as unusual @typical. Any related party transactions formed part of the normal business
activities ofthecompaniesinthe Group i ncl udi ng GTECHO6s sal e

Atronic and Spielo as previously discuss&iichtransctions were concluded at standard market terms

for the nature bgoods and/or services offered.

t o

Information on transactions with related parties, including specific disclosures requic€aNSORB is
providedin Footnote22 of the Consolidated Financi8@tatements included herein.
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RISKS AND UNCERTAINTIES

We believe that a system of well defined policies, processes and controls are imperative to effectively
manage the various risks that we encounter and manage. The main risks that the iGaoagiisg are
the following:

(1) Market Risk: Market risk is the risk that changes in interest rates and foreign currency
exchange rates will negatively impact the value of assets and liabilities.

A portion of the Groupb6és debt portfolio is e
interest ratesChanges in interest rates generally will sigiificantly impact the fair market

value of such indebtedness, but could have a material effeattmmatica Group's results of

operations, business, financial condition or prospects.

Lottomatica is a global business and derives a substantial portion of its revenues from
operations outside of the European Union. Revenues could be materially diffenen

period to period if there is a significant movement in the euro versus other currer@iber
economic riks that Lottomatica's international activity subjects it to might include inflation,
foreign exchange risks (both depreciation and deviahigilliquid foreign exchange

markets, high interest rates, debt default, unstable capital markets and foreign direct
investment restrictions.

(i) Credit Risk: Credit risk is the risk of a financial loss arising from a customer or counterparty
notmeet ng their contractual obligations. A sig
derived from concessions wikmministrazioe Autonoma dei Monopoli di Stato (AAMS),
resulting in significant concentration of credit risk expostanagement believes thia the
future, a significant portion of its business and profitability will continue to depend upon
concessions with AAMS.

(iii) Liuidity Risk: Li qui dity risk is the risk that suitat
operations may not be availabli recent years, certain contracts in Italy have required an
upfront payment for a license to operate the contract. GTECH contracts typically require
upfront capital expenditures. The ability of the Group to maintain existing contracts upon
their reneval and invest in new contracts opportunities depends on the ability of the Group to
access new sources of capital to fund these investments.

(iv) Country Risk: Country risk is the risk that changes to regulations or laws, or in the economy
of a countryin which we conduct business, will negatively impact expected returns;
Lottomatica is a global business and derives a substantial portion of its revenues from
operations outside of ItalyRisks a&sociated with Lottomatiéaiternational operations
include increased governmental regulation of théiranlottery industry in the markets
where it operates; exchange controls or other currency restrictions; and significant political
instability. Other economic risks that Lottomatica's international acsuibjects it to might
include inflation, foreign exchange risks (both depreciation and devaluation), illiquid foreign
exchange markets, high interest rates, debt default, unstable capital markets and foreign direct
investment restrictions. Political risksclude change of leadership, change of governmental
policies, new foreigh exchange controls regulating the flow of money into or out of a country,
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failure of a government to honor existing contracts, changes in tax laws and corruption, as
well as global sk aversion driven by political unrest, war and terrorism. Finally, social
instability risks include high crime in certain of the countries in which Lottomatica operates
due to poor economic and political conditions, riots, unemployment and poor health
corditions.

Operational Risk: Operational risk is the risk that external events or interédifa will

result in lossesThe Lottomatica Group's Italian concessions, lottery contracts in the United
States and in other jurisdictions, and other semte#racts often require substantial
performance bonds to secure its performance under such contracts and require the
Lottomaica Group to pay substantial monetary liquidated damages in the event of non
performance by the Lottomatica Group. Claims on perémce bonds, drawings on letters of
credit and/or payment of liquidated damages could have a material adverse effect on the
Lottomatica Group's results of operations, business, financial condition or prospects.

Legal ProceedingsDue to the naturefdts business, the Group is involved in a number of
legal, regulatory and arbitration proceedings involving, among other things, claims by and
against it as well as injunctions by third parties arising out of the ordinary course of its
business and is sjget to investigations and compliance inquires related to its ongoing
operations. The outcome of these proceedings and similar future proceedings cannot be
predicted with certainty. Unfavorable resolution of such proceedings or significant delays in

adjudc ati ng such proceedings may have a mater:i

financial condition and results of operations.

Government Relations:;The Groupébés activities are subject

governmental regulation which varigem jurisdiction to jurisdiction where the Group
operates, which includes individual suitability standards for officers, directors, major
shareholders and key employees. The Group believes that it has developed procedures
designed to comply with such rdgtory requirements. However any failure by the Group to
so comply or to obtain required suitability findings could lead regulatory authorities to seek
to restrict the Groupbs business in their

maintain lcenses from various jurisdictions in order to operate its business. There can be no
assurance that the Group will be able to renew any of its existing licenses, and the loss, denial

or nonrenewal of any of its licenses could have a material advers# effets results of
operations, business or prospects.

In addition, the Group is subject to extensive background investigations in its lottery
business. Authorities generally conduct such investigations prior to and after the award of a
lottery contractAuthorities are generally empowered to disqualify the Group from receiving
a lottery contract or operating a lottery system as a result of any such investigation. The
Groupbs failure, or the failure ofingpny of
retaining a required license or approval in one jurisdiction could negatively impact its ability
to obtain or retain required licenses and approvals in other jurisdictions. Any such failure
would decrease the geographic areas where the Group nrayeoaed as a result may have a

materi al adverse effect on the Groupbds resul
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PREDICTABLE DEVELOPMENTS

The financial <c¢crisis has caused substanti al chang
reverberates around the world. Consumers and businesses alike anticipaten&igbiity duringthe

remainder of 2009, despite the massive governmégrviention that has occurred in several countries.

While we are seeing some signs of recovery, financial market performancesgquoitenolatile.

Our industry has been, and continues to be, resilient to economic downturns. Not only are we able to
confirm previous performance but, due to the selective investment strategy implemented in recent years,
we have experienced continuous growth in revenue and profit. It is worth noting that we serve many
customers around the world (mostly governments oegouenirelated entities) that are looking for
opportunities to grow their funding sources in times when tax income is substantially reduced, generating
severe budget shortfalls. In our traditional Italian market, many changesiaigeplace, with new

games being launched (both numerical games and VLT operations have been authorized), and new
licenses for instant lottery being awarded.

The Group has formally committed any needed resource, both in terms of capital adtbknaw play a
leading role m this evolving landscape. We believe the Group is very well positioned to retain its role in
the ltalian market. From a performance perspective, in 2009 the Group is expecting to deliver increased
revenues and EBITDA from the ordinary course of therass.

The Groupbs strategic goal is to maintain its glo
further developing the initiatives already identified.

The Gr o u pstategylissammarized as follows:

Continue to accelerate sassresales growth;

Win new jurisdictions and bid for operator opportunities;

Grow instant ticket printing capabilities; and

Roll out new distribution platforms, focusing particularly on interactive channels.
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LOTTOMATICA STOCK INFORMATION

SHAREHOLDING STRUCTURE
Based on most recent filings asNifvember 5, 2009

SHAREHOLDER NUMBER OF SHARES % OF OUTSTANDING SHARES
De Agostini Group 80,980,318 59 74%
Generali Assicurazioni 4,989,596 3.28%
Treasury share 3.346.1590 2.20%
Mediobanca 2,669, 827 1.75%
UBS AG 1,157,030 0.76%
RBS 402 479 0.26%

Based on the latest filing:

- Mediobanca additionally owrikl,171,95%hares 7.34% of outstanding capital) without voting rights,
for a total ownership af3,841,77%r 9.09% of outstanding shares.

- RBS additionally own4,498,057%hares (0.98% of outstanding capital) without voting rights, for a
total ownership ol,900,536or 1.25% of outstanding shares.

- UBS AG additionally owns 1,965,852 shares (1.29% of outstamaipigal) without voting rights, for a
total ownership of 3,122,882 or 2.05% of outstanding shares.

Underwritten and paid up share capital abBlofember5 2009 amounts to 0152, 286

152,286,837 ordinary shahes with a nominal value
Authorized share capital amountsitdl 6 1 , 1, 2otnpo2e8 6161,129,28®rdinary shares with a
nomi nal val ue of Ul each.

,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,

eééeéecéeééeeceéecéeéeecéeecéeééecéeceeccceeccée.

LOTTOMATICA STOCK FOR THE PERIOD ENDED SEPTEMBER 30, 2009

The average price of the stock for the nine month
million shares were traded thefirst nine months of 2009, with a daily exchange of approximately

586,699 shares.

Lottomaticads capieglay i xat3d omi lwlaisormapem 0&eée pntae mber 3
In October 2009 the i®onth share bupack program expired. Under the program a total of 3,943,022
ordinary shares were bought, for a total <consider

been allocatd to the stockased management compensation plans. Consequently, Lottomatica Group
S.p.A. today owns 3,346,190 treasury shares, representing 2.20% of the outstanding share capital.
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SIGNIFICANT DEVELOPMENTS

Since the start of thihird quarter 2009, the Group has reported a number of significant developments.
Developments Duringhe Third Quarter 2009
Contract Developments

In July 2009, GTECH entered into a contract amendment with the Wisconsin Lottery to continue
providing online lottery technology and services for an additional two (2) year gerilgin June
2013

In July 2009, GTECH Printing Corporation entered mtmontract with Loteria Nacional de Nicaragua for
instant ticket printing services. The two (2) year contract followed a competitive procurement.

In August 2009, GTECH entered into a contract with the North Carolina Education Lottery to continue
providing online lottery technology and services, as well as new products, for an additional four (4) year
period ending in March 2017.

I n September 2009, GTECH entered into a contract
providing online lottery techology and ongoing services, as well as newselice products and
software enhancements, for an additional four (4) year peridohgin July2016

In September 2009, GTECH entered into a contract amendment with the Oregon State Lottery to continue
providing video lottery central system technology and services for an additional two (2) year period
ending in October 2012.

Other Business Developments

I n September 2009, the Shar eHlovest@meyptheMizeembourg g of |
based company wholly owned by Lottomatica Group S.p.A., approved a share capital increase to service

the contribution into Invest Games of an amount of GTECH Holdings Corporation shares equal to the

entire participation of Lottomatica Group pin GTECH Holdings Corporation. GTECH Holdings

Corporation is the parent company of GTECH Corporation. The transaction is aimed at simplifying and
streamlining the Groupds corporate structure, and
GTECH Holdings Corporation participation.

At the same Sharehol dersdé Meeting, approval was ¢
Invest Games directed to GTECH Corporation in order to accommodate the transfer of the assets of
Lottomaticalnternational Hungary Kft., a company incorporated under the laws of Hungary and wholly

owned, directly and through Lottomatica International S.r.l., by Lottomatica Group S.p.A. This latter
transaction will result in the reduction of the indebtednessT&@H Corporation and the improvement

of its capital structure.
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Developments Aftethe Close ofthe Third Quarter of 2009
Contract Developments

In October 2009, GTECH entered into a contract amendment with the California Lottery to continue to
provide gaming system equipment and related services for an additional one (1) year period ending in
October 2014, as well as new messaging devices and enhanced player services.

In October 2009, GTECH entered into a contract amendment with the Arizona Lottentitaue
providing online lottery technology and ongoing services for an additional three (3) year period ending in
August 2014.

In October 2000GTECH Gl obal Lottery SLU and Spainds | eadi
S.A., entered into a camtct with Organizacion Nacional de Ciegos de Espana (ONCE) to provide-end

end lottery technology, marketing services, logistics and retailer services for a complementary retailer
network. The joint venture created by GTECH and Logista was awardedigawlcontract following

a competitive procurement. The contract, which is subject to positive verification of related game

regulation modifications by the Protectorate Board, the government administrative body that supervises
relevant acts of ONCE, witontinue through December 2020.

Other Business Developments

In October 2009, the Lottomatica Board of Direciomgposeca s har e capit al i ncrease
by yearés end and a waiver of exi stes.fhgshardar ehol de
capital increase will be comprised of 19,728,536 shares.funds are being raised to support

development plans in Italy, primarily for the renewal of the Gratta & Vinci (Scratch & Win) concession

and a new investment in video lottery tamad ( A V L riglity) in Italy. The Board of Directors resolved

to convene an extraordinary sharehol dersdé meeting
the waiver of shareholdérsght.

The share capital increase will supportathheermrandat ory exchangeabl e bond (
by UBI Banca International SA. Upon maturity, in 2012, the Bonds will be exchanged with Lottomatica

Group shares. The Bonds will be offered to qualified investors in Italy and abroad. MediblBamea

di Credito Finanziario S.p.A. will act as Global Coordinator and Bowker, as well as depositary bank

of the newly issued shares serving the exchange of the Bonds.

In October 2009, Lottomaticghrough one of its subsidiariegplied tothe Amministrazione Autonoma
dei Monopoli di Stato tbuy up to 10,76 V/LT rights in Italy bythe end oMarch 2010.

I n October 2009, the World Lottery Association (t
Lottomatica following review of Lottomatic6 s submi ssi on under the WLA Res
Framework. Level 4 certification signifies that Lottomatica has a mature and well established responsible
gaming program in place and that Lottomatica is implementing its plan to integrate specific résponsib

gaming program elements into its daily operations. It further attests that Lottomatica is also integrating

the considerations of its external stakeholders and has in place the human resources and processes
necessary for continuous improvement.
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In Octdber 2009, following the procedure contemplated in the tender for a new Scratch & Win concession
in ltaly, Consorzio Lotterie Nazionale (a consortium in which Lottomatica @386 interest and which
was created for Scratch & Win in Italy) made a formé&biofor a license to operate instant lottery in Italy

for a period ohine (9)years(including a four (4) year extension)

I n October 2009, Lott omat ibackp@ragrane exgrédt Enelerthg 1 8) mont

program, a total of 3,943,022r di nary shares were bought fo
596,832 shares of which were allocated to the shaded management compensation plans.

r

In November 2009, the Lottomatica Board of Directors approved the issuance of a senioednsasur

convertible bondreserved for qualified investots,p t 0 a maxi mum amount
proceeds of the bond issue, which will be used to refinarpmetion of existing deluif the Groupand
for general corporate purposesll extendtheaver age maturity of the

diversity to the Groupds capital structure.
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ENVIRONMENTAL COMMITMENTS

Lottomaticads Environment Commi t ment s

The activities normally managed by the Lottomatica Group can be defined as havemyimmmental

impact. Nevertheleghe Company recognizes the importance of supporting efforts on environmental
issues together with those already undertaken in other areas of corporate social responsibility. Therefore,
since 2008 ottomaticahas underteen to finalize its own environmental policy and has commenced
programs of monitoring and reducing the environmental consequences of its activities and products. The

Groupbs programs are primarily rel ae&%ofthe | ocat.

workforce is concentrated, but its commitments are relevant to all locations worldwide.
The Environmental Initiatives of Lottomatiicaltaly

In early 2009 Lottomatica identified the main impacts of its 2008 activities and those amdshino

focus in developing the environmental policy of Lottomatica Italia. On the basis of findings from this
phase of analysis and preliminary evaluation, it is in the course of defining its environmental policy and a
plan of action for the mitigatioma safeguarding of the environment.

A first step, already taken and whose consolidation will be a priority in 2009, is the establishment of a
systematic process and a structured collection and analysis of environmental data in order to make the
measuremerof performance reliable and efficient.

The Identification of Impacts

The main environment al i mpacts of Lottomaticabs
material, energy consumption and transport of persons and goods. The conglemyesponsible for
consumption of water resources and for waste generation. These impacts are due to the activities of
corporate offices, instant ticket and other pri
Servizi S.p.A., and the managent activities of the business.

Environmental Impacts

Use of resources

Paper

Combustible materials
Electricity

Water

Atmospheric emissions
Waste water discharges
Waste production
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Reduction Actions

Use of recycled or environmentally friendly paper
Reduction in the consumption of paper

Energy efficiency (quality and quantity of energy)
Increase waste separation

Activity awareness of stakeholders

Identification of Areas of Intervention

As aresult of the identification of impacts and its initial analysis of the available data, the Company has
identified the following areas of intervention in which it can improve its environmental commitment
during 20009.

Knowing and Managing

e Structuring arefficient and reliable process for collecting and analyzing environmental data
e Extending the investigation of the impant¢ated to aspects of business management
¢ Analyzing themobility of employees (home/office and work travels)

Reducing the Impacts

o Efficient use of office paper and choice of ecological paper
¢ Increasing waste collection in the offices
¢ Introduction of rulegor the efficient use of electricity

Involvement and Awareness

e Spread of best practices for an environmentally friendlgeffi
e Information on the environment al i mpacts of
¢ Active involvement of employees in the theme of mobility management

GTECHO6s Environment al Commi t ment s

GTECHIis committed to minimizing its impact on the environment as it carries out its actaitaad
the world and continually strives to improve its environmental goals

Guiding Principles
GTECH Corporation is committed to:

e Conducting our operations inn@anner that protects the environment, our employees and our
neighbors.

e Complying with all laws, regulations and permits applicable to our products and operations, and
with our own more stringent standards whenever necessary to implement this policy.

3¢
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Applying continual improvement and pollution prevention principles to-effsttively reduce
the environmental impacts of our manufacturing processes and of our products.

Establishing and regularly reviewing environmental objectives and targets.
Making available to the public the environmental performance of our operations.

Ensuring that our employees have the knowledge, resources and authority to implement these
guiding principles.

Continuing GTECHOGs compliance wSubstanceshe ROHS
regulations implemented by the European Parliament and Council Directive on the Restrictions of
the Use of Certain Hazardous Substances in Electrical and Electronic Equipment (2002/95/EC),
in order to:

A Protect human health and the environtrigy restricting the use of certain
hazardous substances in new equipment; and

A Complement the Waste Electrical and Electronic Equipment (WEEE) Directive
(2002/96/EC).

In 2008, GTECH implemented a new corporate initiative nalfsREEN: A GTECH Pledg', with the
straightforward and simple mission statemdiathelp reduce waste and protect the environmehis
program is intended to promote environmentéligndly habits at all GTECH sites and subsidiaries
worldwide, and is undertaking to increasgareness by its employees on the best practices of energy
saving and resource conservation, recycling procedures and overall protection of the environment.
GTECHCcreateda"Green Committéecomprised of employeasho will continuallylook for ways to

sawe energy and promote environmental responsibility.

In its Rhode Island facilities, the environmental measures that have been taken by GTECH include the
following:

Recycling of white papeand cardboarchardware in information technology and in
manufacturing; metals and cardboard in the production process; lamps and fluorescent tubes;
grease; bottles and camsid batteries;

Intelligent management of market fluctuations when purchasing energy used at its premises;
Elimination of all Styrofoanproducts at its cafes, including ceasing use of disposable and paper
beverage cups and replacement of them with recyclable and reusable mugs;

Reducing paper usage by programming all copy machines to print docutoghblssided

Reducing use of colored ifdy printing in black and white where possible;

Distributing information to new employees via electronic media, as opposed to paper handouts;
Installing timers to shut down higgnergy use areas overnight;

Initiating a pilot program to test new automatangputer energy conservation settings, in
preparation for installing on all company computers;

Partnering with local recyclers to collect and recycle used personal and business computers and
electronics;

Installation of a secure bike rack to encourage eyg@el commuting by bicycle/scooter; and
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¢ A GREENovationContesthat offered rewards to GTECH employees for innovative ideas
implemented as part of the GREEN GTECH pledge.

In building new facilities, GTECH has sought to use energy saving lighting systecm)aitioning
plants, electrical circuits and materials with a high energy efficiency factor. Its new Data Processing
Center in West Greenwich, Rhode Island was designed according to these parameters.

GTECHOG6Gs manuf act ur i n gapdicahieilaws and regalatiens, mgudBRgHSviI t h  al |
They do not generate any harmful waste, whether chemical or in the air. Further, Ga&@Hvered

from nonbiodegradable bubble wramd Styrofoam peanuts biodegradable packaging material for

shipmen of certain equipment such as spare parts.

GTECHOs instant ticket printing subsidiary, GTECH
paper, none of which are designated as hazardous waste. Its printing facility exceeds the compliance of

all stae and federal air and water regulatory bodies, and its primary and backup facilities do not discharge

any process liquidsGPC has:

¢ Eliminated the use of all solvent based overprint inks with the conversion tehaatat systems;

¢ Replaced all solvertased graphic inks with Ultraviolet Cured graphic ink systems;

¢ Developed and implemented the use of a 100% water based system for base coat and overprint
coating systems;

¢ Replaced all solvertased security seal and release varnishes witltlable systes)

¢ Replaced its solvent based plate making system with an all digital process; and

¢ Entered into agreements to recycle 100% of its offset printing plates.

As a result, GPC has reduced its Volatile Organic Compounds (VOC) emissions to less than 20% of the

current maximum operating limit allowed, and in fact has reduced its emitted VOCs even further with the
development of a water based black scratch off system.
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LOTTOMATICA GROUP AND SUBSIDIARIES
INTERIM CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

September 30, December 31,

(thousands of euros) Notes 2009 2008
ASSETS
Non-current assets
Systems, equipment and other assets related to contracts, net 5 732,700 758,717
Property, plant and equipment, net 6 88,131 86,023
Goodwill 7 3,004,979 3,074,571
Intangible assets, net 8 778,222 847,281
Investments in associates 4,458 6,093
Other non-current assets 9 25,316 21,380
Non-current financial assets 4,365 390
Deferred income taxes 254,300 235,421
Total non-current assets 4,892,471 5,029,876
Current assets
Inventories 10 136,394 129,560
Trade and other receivables 11 775,468 773,595
Other current assets 9 64,286 65,160
Current financial assets 12,120 20,288
Income taxes receivable 21,395 5,654
Cash and cash equivalents 12 148,076 109,274
Total current assets 1,157,739 1,103,531
Non-current assets classified as held for sale 13 7,194 7,456
TOTAL ASSETS 6,057,404 6,140,863
EQUITY AND LIABILITIES
Equity attributable to owners of the parent
Issued capital 152,287 152,287
Share premium 1,139,071 1,139,071
Treasury shares (63,502) (73,184)
Retained earnings 101,106 95,647
Other reserves 14 203,806 277,583

1,532,768 1,591,404
Non-controlling interests 50,768 58,428
Total equity 1,583,536 1,649,832
Non-current liabilities
Long-term debt, less current portion 15 2,512,970 2,573,802
Deferred income taxes 417,828 441,409
Long-term provisions 23,660 27,042
Other non-current liabilities 16 57,558 48,339
Non-current financial liabilities 95,966 134,604
Total non-current liabilities 3,107,982 3,225,196
Current liabilities
Accounts payable 756,992 800,653
Short-term borrowings 15 111,094 60,848
Other current liabilities 16 252,473 278,751
Current financial liabilities 41,732 12,741
Current portion of long-term debt 15 92,039 61,109
Short-term provisions 2,259 2,276
Income taxes payable 109,297 49,457
Total current liabilities 1,365,886 1,265,835
TOTAL EQUITY AND LIABILITIES 6,057,404 6,140,863
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LOTTOMATICA GROUP AND SUBSIDIARIES
INTERIM CONSOLIDATED INCOME STATEMENTS

(thousands of euros) Notes
Service revenue

Product sales

Total revenue 4

Raw materials, services and other costs

Personnel

Depreciation, amortization and impairment

Capitalization of internal construction costs - labor and overhead
Total costs

Operating income 4

Interest income

Equity loss

Other income

Other expense

Foreign exchange loss, net 17
Interest expense 18

Income before income tax expense
Income tax expense 19

Net income

Attributable to:
Owners of the parent
Non-controlling interests

Earnings per share/ADRs
Basic - net income attributable to owners of the parent
Diluted - net income attributable to owners of the parent
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For the nine months ended

September 30
2009 2008
1,489,785 1,319,528
102,404 82,101
1,592,189 1,401,629
740,806 614,203
317,143 294,163
247,694 228,010
(58,983) (71,804)
1,246,660 1,064,572
345,529 337,057
2,615 9,210
(1,480) (507)
1,070 5,183
(4,375) (2,417)
(11,481) (1,912)

(113,409) (129,613)
(127,060) (120,056)
218,469 217,001
75,371 74,865
143,098 142,136
107,198 106,413
35,900 35,723
143,098 142,136

a 072 0.71
a 072 0.71
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LOTTOMATICA GROUP AND SUBSIDIARIES
INTERIM CONSOLIDATED INCOME STATEMENTS

For the three months ended

September 30
(thousands of euros) Notes 2009 2008
Service revenue 462,479 429,339
Product sales 31,060 44,540
Total revenue 4 493,539 473,879
Raw materials, services and other costs 248,972 223,848
Personnel 101,859 104,275
Depreciation, amortization and impairment 79,990 84,898
Capitalization of internal construction costs - labor and overhead (21,512) (26,224)
Total costs 409,309 386,797
Operating income 4 84,230 87,082
Interest income 803 2,115
Equity income (loss) (447) 115
Other income 259 2,640
Other expense (2,423) (1,438)
Foreign exchange gain (loss), net 17 (10,636) 12,283
Interest expense 18 (35,279) (43,842)
(47,723) (28,127)

Income before income tax expense 36,507 58,955
Income tax expense 19 12,595 20,339
Net income 23,912 38,616
Attributable to:

Owners of the parent 13,203 28,436

Non-controlling interests 10,709 10,180

23,912 38,616

Earnings per share/ADRs

Basic - net income attributable to owners of the parent a 0.09 0.19

Diluted - net income attributable to owners of the parent a 0.09 0.19
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LOTTOMATICA GROUP AND SUBSIDIARIES
INTERIM CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

(thousands of euros) Notes
Net income for the period

Net gain on interest rate swaps (cash flow hedges)
Income tax expense

Amortization of gain on interest rate swap on discontinued cash flow hedge

Net gain (loss) on derivative instruments (cash flow hedges) 20
Income tax benefit (expense)

Net loss on available-for-sale financial assets

Net gain (loss) on translation of foreign operations
Income tax benefit (expense)

Other comprehensive income (loss) for the period, net of tax

Total comprehensive income for the period, net of tax

Attributable to:
Owners of the parent
Non-controlling interests
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For the nine months ended

September 30
2009 2008
143,098 142,136
10,536 2,126
(5,191) (675)
5,345 1,451
(428) (427)
(5,298) 1,191
1,911 (513)
(3,387) 678
(67)
(73,372) 49,592
7,615 (13,358)
(65,757) 36,234
(64,294) 37,936
78,804 180,072
42,904 144,349
35,900 35,723
78,804 180,072
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LOTTOMATICA GROUP AND SUBSIDIARIES
INTERIM CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

(thousands of euros) Notes
Net income for the period

Net loss on interest rate swaps (cash flow hedges)
Income tax benefit

Amortization of gain on interest rate swap on discontinued cash flow hedge

Net gain (loss) on derivative instruments (cash flow hedges) 20
Income tax benefit (expense)

Net gain on available-for-sale financial assets

Net gain (loss) on translation of foreign operations
Income tax benefit (expense)

Other comprehensive income (loss) for the period, net of tax

Total comprehensive income (loss) for the period, net of tax

Attributable to:
Owners of the parent
Non-controlling interests
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For the three months ended

September 30
2009 2008
23,912 38,616
(5,798) (1,799)
1,765 828
(4,033) (971)
(143) (142)
(2,273) 3,052
844 (1,013)
(1,429) 2,039
3

(47,446) 150,947
10,746 (28,502)
(36,700) 122,445
(42,302) 123,371
(18,390) 161,987
(29,099) 151,807
10,709 10,180
(18,390) 161,987
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LOTTOMATICA GROUP AND SUBSIDIARIES
INTERIM CONSOLIDATED STATEMENTS OF CASH FLOWS

(thousands of euros)
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For the nine months ended
September 30

Operating activities
Income before income tax expense
Adjustments to reconcile income before income tax expense
to net cash flows
Depreciation and impairment
Intangibles amortization and impairment
Other amortization
Interest income
Interest expense
Unrealized foreign exchange loss (gain)
Share-based payment expense
Brazil escrow
Other non-cash items
Income tax paid
Cash flows before changes in operating assets and liabilities
Changes in operating assets and liabilities:
Inventories
Trade and other receivables
Accounts payable
Advance payments from customers
Advance billings
Taxes other than income taxes
Other assets and liabilities
Net cash flows from operating activities

Investing activities

Purchases of systems, equipment and other assets related to contracts

Acquisitions

Acquisitions - cash acquired

Purchases of property, plant and equipment
Purchases of intangible assets

Other investments

Loans receivable

Dynamite Design and Marketing Limited contingent consideration

Interest received

Toto Carovigno S.p.A. advance and escrow refund (payment)

Finsoft Limited contingent consideration
Other
Net cash flows used in investing activities

Financing activities

Interest paid

Dividends paid

Dividends paid - non-controlling interests
Principal payments on long-term debt

Net proceeds from short-term borrowings
Proceeds from issuance of long-term debt
Proceeds from exercise of stock options
Treasury share purchases

Other

Net cash flows used in financing activities

Net increase (decrease) in cash and cash equivalents
Effect of exchange rate changes on cash

Cash and cash equivalents at the beginning of the period
Cash and cash equivalents at the end of the period

Notes 2009 2008
218,469 217,001
5,6 178,405 164,727
8 70,279 63,411
(990) (128)
(2,615) (9,210)
18 113,409 129,613
17 10,199 (1,642)
21 122 11,591
- 15,680
4,696 13,525
(83,122) (89,377)
508,852 515,191
(7,956) (87,213)
(10,087) (206,739)
(36,679) 20,198
(12,287) 37,843
43 30,771
15,719 27,402
(5,675) (21,845)
451,930 315,608
(169,476) (117,562)
3 (22,509) (239,320)
3 191 39,658
6 (13,306) (11,016)
(12,611) (9,548)
(8,699) (6,187)
(2,442) -
24 (1,507) -
2,479 9,317
4,621 (4,368)
24 - (13,415)
(8,603) 997
(231,862) (351,444)
(127,559) (117,862)
(100,940) (125,393)
(43,560) (31,005)
(53,619) (540,976)
53,246 121,611
101,810 515,339
- 1,394
- (74,830)
(1,254) 642
(171,876) (251,080)
48,192 (286,916)
(9,390) 7,608
109,274 434,065
12 148,076 154,757
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Other
Issued Share Treasury Retained Reserves Non-Controlling Total

(thousands of euros) Capital Premium Shares Earnings (Note 14) Total Interests Equity
Balance at January 1, 2009 152287 1,139,071 (73,184) 95,647 2717583 1591,404 58,428 1,649,832
Net income for the period - 107,198 107,198 35,900 143,098

h hensive |
Other comprehensive loss . (64,294) (64,294) (64,294)
Total comprehensive income (loss) i ) 107,198 (64,294) 42,904 35,900 78,804
Dividend distribution (00.68 per sf_1are) ) (100,940) (100,940) (100,940)
Appropriation of 2008 income in accordance with Italian law . (77) " i
Share-based payment (Note 21) ) 122 122 122

hares i k I
Shares issued under stock award plans ) 9,682 (9,682) .
Dividend distribution . - (43,560) (43,560)
Put/call option arising from business combination i (722) (722) (722)
Balance at September 30, 2009 152,287 1,139,071 (63,502) 101,106 203,806 1,532,768 50,768 1583536
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For the nine months ended September 30, 2008 (Restated)

(thousands of euros)

Balance at January 1, 2008

Net income for the period

Other comprehensive income

Total comprehensive income

Dividend distribution
Treasury share purchase plan

Treasury shares purchased (3,943,022 shares)
Appropriation of 2007 income in accordance with Italian law
Shares issued upon exercise of stock options

Share-based payment (Note 21)

Shares issued under stock award plans

Dividend distribution

Put/call option arising from business combination

Other movements in equity

Balance at September 30, 2008

Attributable to owners of the parent

[ITTOMATICA

— GROUP ———

Third Quarter 2009 Report

(00.825 per

Other
Issued Share Treasury Retained Reserves Non-Controlling Total
Capital Premium Shares Earnings (Note 14) Total Interests Equity
151,899 1,574,956 75,471 (114,277) 1,688,049 45,142 1,733,191
- 106,413 - 106,413 35,723 142,136
- 37,936 37,936 37,936
- - 106,413 37,936 144,349 35,723 180,072
share) seam) (68,922) : (125,393) (125,393)
(456,926) 456,926
74,830 (74,830) (74,830) (74,830) (74,830)
- (77 77
113 1,281 - 1,394 1,394
- 11,591 11,591 11,591
155 - 1,646 (1,801)
- - (31,005) (31,005)
- (5,717) - (5,717) (5,717)
- 1,142 (31) 1,111 521 1,632
152,167 1,137,670 (73,184) 108,310 315,591 1,640,554 50,381 1,690,935
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1. Corporate information

Lottomatica Group S.p.A. is one of the leading gaming operators in the world based on total wagers and, through its
subsidiary GTECH Corporation, is a leading provider of lottery and gaming technologgis®worldwide. The

Group operates in the publicly regulated gaming market consisting of online, instant and traditional lotteries, sports
pools, fixedodds and panmutuel betting, machine gaming and interactive gaming. Our principal activities are
described in Note 4.

I n these notes, the term fiLottomaticaodo refers to Lottt o
excluding GTECH; the term AGTECHO refers to GTECH Cor p¢
iwe, 060 Adusporaehdr to Lottomatica and all subsidiaries
statements.

Lottomatica is a joint stock company incorporated and domiciled in the Republic of Italy, and its registered office is
located at Viale del Campo Boo, Rome, Italy.

Lottomatica is majority owned by the De Agostini Group, a ceptloypublishing, media, and financial services
company and is publicly traded on the Stock Exchange
Sponsored evel 1 American Depository Receipt (ADR) program listed on the United States over the counter market
under the trading symbol ALTTOYO.

The interim consolidated financial statements for the nine months ended September 30, 2009 were approved for
issuance iraccordance with a resolution of the Board of Directors on November 11, 2009.

2.1 Basis of preparation and accounting policies

Basis of preparation

The interim consolidated financial statements for the three and nine months ended September 30, Beea have
prepared in accordance wittternational Accounting Standa8d Interim Financial Reporting As such, they do not
include all the information and disclosures required in the annual financial statements, and should be read in

0

conjunction withtheGrup 6s annual financial statements as of Decen

The interim consolidated financial statements are presented in euros and all values are rounded to the nearest

thousand (U000) (except share and paeonforghe threecandineme a) unl
months ended September 30, 2009 and 2008 is unaudited and for the year ended December 31, 2008 is audited. The

Group presents its cash flows using the indirect method.

The interim consolidated financial statements for Sepégr80, 2009 are consistent with the December 31, 2008
presentation.
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2.1 Basis of preparation and accounting policies (continued)

Reclassifications

December 31, 2008 Consolidated Balance Sheet

The Group changed the December 31, 2008 balance sheettptieseof foreign currency translation associated with
the July 2, 200%Acquisition of Finsoft.imited to properly reflecthe functional currency aBritish pounds sterlings
summarized below.

December 31, 2008

As As Previously
(thousands of euros) Adjusted Reported Reclassification
Assets
Goodwill 3,074,571 3,086,297 (11,726)
Intangible assets, net 847,281 853,146 (5,865)
Equity
Other reserves 277,583 295,174 (17,591)

Significant accounting policies

The accounting policies adopted in the preparation of the interim consolidated financial statements are consistent with
those followed in the preparation of the Groupds annual
except for the adojatn of new and amended Standards and Interpretations as of January 1, 2009 noted below.

Adoption of these Standards and Interpretations did not have a material effect on the financial position or

performance of the Group.

Amendments to IFRS 1 Firstime Adoption of International Financial Reporting Standards and IAS 27

Consolidated and Separate Financial Statements

The amendment to I FRS 1 allows an entity to deter mine |
entities or associates its opening IFRS financial statements in accordance with IAS 27 or using a deemed cost. The
amendment to IAS 27 requires all dividends from a subsidiary, jointly controlled entity or associate to be recognized

in the income statement in the separate fir@rstatement and will have to be applied prospectively.

IFRS 2 ShareBased PaymeniRevised)
The revised Standard clarifies the definition of a vesting condition and prescribes the treatment for an award that is
effectively cancelled because a agasting condition is not satisfied.

IFRS 7 Financial Instruments: Disclosures
The revised Standa requires additional disclosure about fair value measurement and liquidity risk.

IFRS 8 Operating Segments

ThisStandard equi res discl osur e o foperating segmerts andoreplatatreguirement h e  Gr o L
to determine primary (businesm)d secondary (geographical) reporting segments of the GiidwgStandard

replaces IAS 1&6egment Reporting
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2.1 Basis of preparation and accounting policies (continued)

IAS 1 Presentation of Financial Statemen{Revised

The revised Standard reges owner and neawner changes in equity to be separated. The statement of changes in
equity will include only details of transactions with owners, with-ommer changes in equity presented as a single

line. In addition, the Standard introduces théesteent of comprehensive income: it presents all items of recognized
income and expense, either in one single statement, or in two linked statements. The Group has elected to present
two statements.

IAS 23 Borrowing CostgRevisedl
The revised Standardquires capitalization of borrowing codteat are directly attributable to the acquisition,
construction or production of a qualifying asset.

IAS 32 Financial Instruments: Presentation and IAS Bresentation of Financial Statements Puttable Financial
Instruments and Obligations Arising on Liquidation

The revised Standards allow a limited scope exception for puttable financial instruments to be classified as equity if
they fulfill a number of specified features.

Improvements to IFRSs

In May 2008 thdASB issued its first omnibus of amendments to its standards, primarily with a view of removing
inconsistencies and clarifying wording. There are separate transitional provisions for each standard. The adoption of
the following amendments resulted in chasdgo accounting policies but did not have any material impact on the
financial position or performance of the Group.

IAS 1 Presentation of Financial Statements

Assets and liabilities classified as held for trading in accordance with I&a8cial Instuments: Recognition and
Measuremendre not automatically classified as current in the statement of financial position. The Group amended

its accounting policy accordingly and analyzed whether
financial assets and liabilities differed from the classification of the instrument. This did not result in any

reclassification of financial instruments between current aneconant in the statement of financial position.

IAS 16 Property, Plant and Equiment
IAS16r epl aced the ter mifimietr wall e nlgeps icedt wittd sell o.

IAS 23 Borrowing Costs

IAS 23 revisedhe definition of borrowing costs to consolidate the two types of items that are considered components
of fAbor r owionegwhicloisthesnterest expense calculated using the effective interest rate method
calculated in accordance with IAS 39.

IAS 38 Intangible Assets

IAS 38 requireexpenditure on advertising and promotional activitiesberecognized as an expense wlibe

Group either has the right to access the goods or has received the service. The reference to there being rarely, if ever,
persuasive evidence to support an amortization method of intangible assets other than-¢irstraigtttod has been
removed.
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2.1 Basis of preparation and accounting policies (continued)

The amendments to the following standards below did not have any impact on the accounting policies, financial
position or performance of the Group.

IFRS 7 Financial Instruments: Disclosures

IAS 8 Accounting Policies, Change in Accounting Estimates and Errors
IAS 10 Events after the Reporting Period

IAS 18 Revenue

IAS 19 Employee Benefits

IAS 20 Accounting for Government Grants and Disclosures of Government Assistance
IAS 27 Consolidated andeéparate Financial Statements

IAS 28 Investments in Associates

IAS 29 Financial Reporting in Hyperinflationary Economies

IAS 31 Interest in Joint Ventures

IAS 34 Interim Financial Reporting

IAS 36 Impairment of Assets

IAS 39 Financial Instruments:Recognition and Measurement

IAS 40 Investment Property

IAS 41 Agriculture

[ ot et en-R xR ent-BN en-A xR et e e et et e e e

2.2 Significant accounting judgments, estimates and assumptions

The preparatiom f t he Groupds financial statements requires man
assumptias that affect the reported amounts of revenues, expenses, assets, liabilities, and the disclosure of contingent
liabilities, at the reporting date. However, uncertainty about these assumptions and estimates could result in

outcomes that may require a @@l adjustment to the carrying amount of the asset or liability affected in the future.

Judgments

I n the process of applying the Groupbés accounting pol i
from those involving estimations, which e most significant effect on the amounts recognized in the interim

consolidated financial statements:

Finance and operating €éasecommitmens

The Group leases the GTECH world headquarters facility (land and building) in Providence, Rhode Island, USA.
The Group determinetthat thepresent value of the future minimum lease paymfamtthe buildingamounts to
substantiallyallof he f air val ue podibtnaftthe bugdintara theréfare aGouats fprdtssportion
of the building as a finace lease. The Group also determined that since title to the land will never transfer to the
Group, the land is accounted for as an operating lease.

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimatdainty at the balance sheet date

that have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the
next finarcial year are discussed below.
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2.2 Significant accounting judgments, estimates anaissumptions (continued)

Impairment of Systems, Equipment and Other Assets Related to Contracts

The carrying values of systems, equipment and other assets related to contracts are reviewed for impairment when
events or changes in circumstances indicate that the carrying value may not be recoverable. This requires
management to make an estimate efakpecteduture cash flows from the assets and also to choose a suitable
discount rate in order to calculate the present value of those cash flows. The carrying asyatatref, equipment

and other assets related to contrat8eptember 30, 2009 afecember 31, 2@wasi732.7million a n @580

million, respectively. Further details are providedNiote 5.

Impairment of Goodwill

The Group determines whether goodwill is impaired at least on an annual basis. This recstiesadion of the

Aval ue i n ugere@tngunits tolikich thagoddwill is allocated. Estimating a value in use amount
requires management to make an estimate of the expected future cash flows from-tfemeesting unit and also to
choose a&uitable discount rate in order to calculate the present value of those cash flows. The carrying amount of
goodwill atSeptember 30, 2009 amkcember 31, 2@wasu 3 bildon a n &.1hillion, respectively. Further

details are provideih Note 7.

Impairment of Intangible Assets

The Group determines whether intangible assets with indefinite useful lives are impaired at least on an annual basis.
This requires management to make an estimate axpecteduture cash flows from the assets and alschtwose a
suitablediscount rate in order to calculate the present value of those cash flows. The carrying amnbamgibfe

assetat September 30, 2009 amkcember 31, 2@wasu778.2million a n @47 3million, respectively. Further

details are provideth Note 8.

Sharebased payment transactions

The Group measures the cost of egsigytled transactions with employees by reference to the fair value of the equity
instruments on the date they are grentEstimating fair value requires determining the most appropriate valuation
model for a grant of equity instruments, which is dependent on the terms and conditions of the grant. This also
requires determining the most appropriate inputs to the valuatbaiel including the expected life of the option,
volatility and dividend yield and making assumptions about them.

Deferred Tax Assets

Deferred tax assets are recognized for all unused tax losses to the extent that it is probable thattarell#l be
available against which the losses can be utilized. Significant management judgment is required to determine the
amount of deferred tax assets that can be recognized, based upon the likely timing and level of futunedameble
together with futuréax planning strategies. The carrying value of recognized tax lass@esrecognized tax losses
atSeptember 30M® wasu68.1mi | | i dbA milliom,despectively.The carrying value of recognized tax losses
andunrecognized tax losses¢écember3, 2008 was 0U45.4 million and 03.7
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2.3 International Financial Reporting Standards issued but not yet effective

In April 2009 the IASB issued an omnibus of amendments to its standards, primarily with a view to removing
inconsisencies and clarifying wording. Each amendment has separate transitional provisions which are effective for
periods starting after the date of these interim financial statements and therefore have yet to be adopted by the Group
as described below. The Gianticipates that these changes will not have a material effect on the financial
statements when adopted.

U IFRS 2 ShareBased Paymerit This amendment becomes effective for annual periods beginning on or after
July 1, 2009 and confirms that the contribatof a business on the formation of a joint venture and common
control transactions are not within the scope of IFRS 2.

U IFRS 5 Non-current Assets Held for Sale and Discontinued Operatidnghis amendment becomes effective
for annual periods beginning on or after January 1, 201@larifles that the disclosures required in respect of
non-current assets and disposal groups classified as helddayrsdiscontinued operations are only theseout
in IFRS 5. The disclosure requirements of other IFRSs only apply if specifically required for stmirimem
assets or discontindeperations

U IFRS 8 Operating Segments This amendment becomes effective for annual periods beginningafteior
January 1, 2010 and clarifies that a measure of segment assets should be disclosed only if that measure is
regularly provided to the chief operating decision maker.

U IAS 1 Presentation of Financial StatementsThis amendment becomes effective fonaal periods beginning
on or after January 1, 2010 and clarifies that liabilities classified as held for trading in accordance with IAS 39
Financial InstrumentsRecognition and Measuremegne not automatically classified as current in the statement
of financial position.

U IAS 7 Statement of Cash FlowisThis amendment becomes effective for annual periods beginning on or after
January 1, 2010 and explicitly states that only expenditures that result in recognizing an asset in the statement of
financial podiion can be classified as a cash flow from investing activities.

U IAS 17 Lease$ This amendment becomes effective for annual periods beginning on or after January 1, 2010
and clarifies that when a lease includes both land and building elements, anss##tyes the classification of
each element as a finance or operating lease separately.

U IAS 18 Revenué This amendment becomes effective for annual periods beginning on or after January 1, 2010
and provides additional guidance on how to determine whathentity is acting as a principal or as an agent.
The features to consider are whether the entity:

U Has primary responsibility for providing the goods or service
U Has inventory risk
U Has discretion in establishing prices
U Bears the credit risk
0 1AS 36 Impairment of Asset$s This amendment becomes effective for annual periods beginning on or after

January 1, 2010 and clarifies that the largest unit permitted for allocating goodwill acquired in a business
combination is the operating segment as defindBRE 8 before aggregation for reporting purposes.
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2.3 International Financial Reporting Standards issued but not yet effectivécontinued)

U IAS 38 Intangible Asset$ This amendment becomes effective for annual periods beginning on or after July 1,
2009 and clarifies the accounting for intangible assets acquired in a business combination and clarified the
description of valuation techniqgues commonly used to meastamgible assets at fair value when assets are not
traded in an active market.

U IAS 39 Financial Instruments: Recognition and MeasuremehniThis amendment becomes effective for annual
periods beginning on or after January 1, 2010 and clarifies the typenafrd contracts the guidance applies to
and provides additional guidance regarding embedded prepayment penalties and hedging transactions.

U IFRIC 9 Reassessment of Embedded Derivativekhis amendment becomes effective for annual periods
beginning on oafter July 1, 2009 and clarifies what type of embedded derivatives the guidance applies to.

U IFRIC 16 Hedges of a Net Investment in a Foreign Operatioihis amendment becomes effective for annual

periods beginning on or after July 1, 2009 and remowesettriction on the entity that can hold hedging
instruments.

57



LITTOMATICA

—— GROUP ———

Third Quarter 2009 Report

LOTTOMATICA GROUP AND SUBSIDIARIES

NOTES TO THE CONSOLIDATED FINANCIAL S TATEMENTS

3. Business combinatios

Acquisitions in 2009

The Groupds busi

(thousands of euros)

Cash purchase price
Cash acquisition costs
Cash acquisition cost

Payable to acquired companies
Receivable from acquired companies
Non-cash acquisition cost

Total acquisition cost

Cash acquisition cost
Cash acquisition cost paid in 2008
Cash acquisition cost paid in 2009
Net cash acquired

Net cash outflow (inflow)

Business combination activity ithe Italian marketonsists oftrategidnvestments to exploit growth opportunities in
the Sports Betting and Gaming Solutions segments. The aim is to acalifrenad sports betting rightsr to increase

ness combination activity during
Europa
Labet Gestione Other Total

15,075 - 8,389 23,464
144 149 622 915
15,219 149 9,011 24,379
9,786 14,633 5,430 29,849

- - 210 210

9,786 14,633 5,640 30,059
25,005 14,782 14,651 54,438
15,219 149 9,011 24,379
(1,324) (134) (412) (1,870)
13,895 15 8,599 22,509
- (71) (120) (191)
13,895 (56) 8,479 22,318

our directly-managed gaming machine bgamusement with prize machinedp keeping with this strategy, the
material business combination activity that occurred during thenfitetmonths of 2009 is described below.

On June 25, 200%.ottomatica acquired00% of the shares dfibet, an Italian entity that is engagadhe sports

betting busineskr acashp ur ¢ h a s el5.familiion. e

of U

On June 4, 2009,ottomatica acquired 100% of the share&afopa Gestione, an Italian entthat owns and
operats amusement with prize machines

Other

Other acquisitions during the first nine months of 2009 primarily relate to the January 7, 2009 acquisQid¥ of
(, anTtaligneemtify that owns and operates amusement with prize machines, for

the shares of Topolin® . r . |
apur chase

price of

us5.5

mi ||

i on.
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3. Business combinatios (continued)

Acquisitions in 2008

Atronic

On January 31, 2008, GTECH acquired a 50% controlling interest inttheédni ¢ group of compani e:
owned by Paul and Michael Gausel mann (the fAGausel manns:
escrow in October 2006. Atronic is a video gaming machine manufacturer and also develops video machine games
andcustomi zed solutions for dynamic gaming operations. C
remaining 50% interestin Atronend al so paid 037.2 million to the Gausel

Gauselmanns by Atronic, which is includeccimrent portion of longerm debt at the January 31, 2008 acquisition
date.

The purchase accounting for Atronic was finalized in January 2009. The following table summarizes the final fair
values of Atronicds ass e ttkedaeoftheiacqeisitiongimtdousaridadbdudod):t i es a s

Fair Carrying
Value Value

Identifiable assets and liabilities on the date of acquisition
Systems, equipment and other assets relating to contracts, net 18,317 16,003
Property, plant and equipment, net 13,156 12,738
Intangible assets, net 37,120 4,299
Other non-current assets 3,622 3,622
Deferred income taxes 549 491
Current assets 77,375 69,692

Total assets acquired 150,139 106,845
Long-term debt, less current portion 80,084 80,084
Deferred income taxes 1,201 1,165
Long-term provisions 1,085 1,085
Short-term borrowings 11,499 11,499
Current portion of long-term debt 43,040 43,626
Other current liabilities 39,507 40,828

Total liabilities assumed 176,416 178,287
Fair value of net liabilities acquired (26,277) (71,442)
Goodwill arising on acquisition 44,812
Escrow payment in 200@) 20,000
Payment in excess of fair val{a) 14,710

Total acquisition cost 53,245
Goodwill arising on acquisition:

At September 30, 2009 44,812

At December 31, 2008 47,858

Change in goodwill due to finalization of purchase accounting (3,046)

(a) The escrow payment in 2006 and pgayment in excess of fair value were both fully offset by reserves established

in the August 29, 2006 purchase accounting related tadipeisition of GTECH. The payment in excess of fair value
resulted in 00.3 million of excess reserves which was |
December 31, 2008.
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4. Segment information

For management purposes, them 6 s o gegmeantdhaverclianged aratenoworganized and managed
separately according to the nature of the products and services provided, with each segment representing a strategic
business unitThe Group is comprised of the following four repbltasegments

e The ltalian Operations segment operates and provides a full range of gaming services, including online, instant and
traditional lotteries, scratch and win, sports betting, gaming solutidesactive skill gameand norlottery
commerciatransactions.

e The GTECH Lottery segment operates and provides a full range of services, technology and products to
government sponsored online, instant and traditional lotteries.

e The Gaming Solutions segment operates and provides solutions, produsésvéces relating to VLTs and
associatedystems for the government sponsored market and video and traditional mechanical reel slot machines
and systems for the commercial gaming markets.

e The GTECH G2 segment that provides digitaligtributed, multichannel gaming entertainment products and
services, including sports betting, lottery, bingo, poker, casino games and quick games, as well as retail solutions for
the realtime transactioprocessingnd information systems for the speutstting market.

No operating segments have been aggregated to form the above reportable operating segments. Sales between
segments are made at prices that approximate market prices.

Management monitors the operating results of its operating segments separately fqydee ptimaking decisions

about resource allocation and performance assessment. Segment performance is evaluated based on operating
income.
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4. Segment information (continued)
The following tables present revenue and operating income (loss) infonmatioe g ar d i nigpottable Gr oup 6 s

segmentdor the threeand ninemonths ende®eptember 3009 and 2008, respectivelprior period amounts have
been reclassified to conform to the current year presentation.

For the three months ended September 30, 2009

Total Intersegment  Third-party Operating
(thousands of euros) revenue revenuga) revenue income/(loss)
Operating Segments
[talian Operations 258,255 - 258,255 77,805
GTECH Lottery 183,507 - 183,507 26,665
Gaming Solutions 34,608 - 34,608 (4,356)
GTECH G2 17,842 (750) 17,092 1,185
494,212 (750) 493,462 101,299
Eliminations (750) 750 - -
Purchase accountir(g) 77 - 77 (17,069)
493,539 - 493,539 84,230
For the three months ended September 30, 2008
Total Intersegment  Third-party Operating
(thousands of euros) revenue revenug(a) revenue income/(loss)
Operating Segments
Italian Operations 233,986 - 233,986 91,986
GTECH Lottery 182,681 - 182,681 28,927
Gaming Solutions 40,871 - 40,871 (14,433)
GTECH G2 16,447 - 16,447 2,191
473,985 - 473,985 108,671
Eliminations - - - -
Purchase accountir() (106) - (106) (21,589)
473,879 - 473,879 87,082

(a) Sales between segments are made at prices that approximate market prices.

(b) Represents the amortization of acquired tangible and intangible assets in connection with the August 2006
acquisition of GTECH by Lottomatica.
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4. Segment information (continued)

(thousands of euros)
Operating Segments
Italian Operations

GTECH Lottery
Gaming Solutions
GTECH G2

Eliminations
Purchase accountir(b)

(thousands of euros)
Operating Segments
Italian Operations
GTECH Lottery
Gaming Solutions

GTECH G2

Eliminations
Purchase accountir(g)

For the nine months ended September 30, 2009

Total Intersegment  Third-party Operating

revenue revenuga) revenue income/(loss)
853,508 - 853,508 326,716
589,207 - 589,207 96,013
99,338 - 99,338 (12,243)
52,330 (2,445) 49,885 (979)
1,594,383 (2,445) 1,591,938 409,507

(2,445) 2,445 - -
251 - 251 (63,978)
1,592,189 - 1,592,189 345,529

For the nine months ended September 30, 2008

Total Intersegment  Third-party Operating

revenue revenue(a) revenue income/(loss)
751,090 - 751,090 322,730
530,992 - 530,992 109,578
89,295 - 89,295 (35,915)
31,410 - 31,410 1,002
1,402,787 - 1,402,787 397,395
(1,158) - (1,158) (60,338)
1,401,629 - 1,401,629 337,057

(a) Sales between segments are made at prices that approximate market prices.

(b) Represents the amortization of acquired tangible and intangible assets in connection Auitjugte?006

acquisition of GTECH by Lottomatica.
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4. Segment information (continued)

The following tables presenertainassdét n f or mat i on r e geportableseggentahSepte@®beo30p 6 s
2009 andecember 312008, respectivelyPrior peiod amounts have been reclassified to conform to the current
year presentation.

Segment Assets

September 30, December 31,

(thousands of euros) 2009 2008

Operating Segments

Italian Operations 1,711,418 1,668,677
GTECH Lottery 790,285 789,197
Gaming Solutions 194,798 194,923
GTECH G2 243,070 240,478
2,939,571 2,893,275
Purchase accountir(g) 2,694,062 2,897,239
Corporatgb) 423,771 350,349

6,057,404 6,140,863

(a) Represents the acquired tangible and intangible assets in connection with the August 2006 acquisition of GTECH
by Lottomatica.

(b) Represents cash, deferred income taxes and other corporate amounts that are not directly attributed or allocated to
operating segments.
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5. Systems, equipment and other assets related to contracts, net

(thousands of euros)

Net book value

Balance at January 1, 2009
Acquisitions

Additions

Depreciation and impairment
Disposals

Foreign currency translation
Transfers

Other

Balance at September 30, 2009

Balance at January 1, 2009
Cost

Accumulated depreciation
Net book value

Balance at September 30, 2009
Cost

Accumulated depreciation
Net book value

Land and Terminals  Furniture and  Contracts

Buildings and Systems  Equipment in Progress Total
18,370 613,380 47,427 79,540 758,717
79 2,043 57 - 2,179
477 51,782 5,797 116,449 174,505
(3,090) (155,897) (10,378) - (169,365)
- (788) (73) (188) (1,049)
(20) (26,789) (899) 1,346 (26,362)
(1) 129,163 1,099 (131,970) (1,709)
- (4,215) (D - (4,216)
15,815 608,679 43,029 65,177 732,700
34,640 1,220,551 76,387 79,540 1,411,118
(16,270) (607,171) (28,960) - (652,401)
18,370 613,380 47,427 79,540 758,717
35,170 1,338,953 80,259 65,177 1,519,559
(19,355) (730,274) (37,230) - (786,859)
15,815 608,679 43,029 65,177 732,700
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6. Property, plantand equipment, net

Land and Furniture and Construction

(thousands of euros) Buildings Equipment in Progress Total

Net book value

Balance at January 1, 2009 31,304 32,097 22,622 86,023
Additions 62 7,991 5,253 13,306
Depreciation and impairment (1,178) (7,862) - (9,040)
Disposals (42) (284) - (326)
Foreign currency translation (917) (1,998) (634) (3,549)
Transfers - 28,681 (26,970) 1,711
Other 6 - - 6

Balance at September 30, 2009 29,235 58,625 271 88,131
Balance at January 1, 2009

Cost 35,842 50,881 22,622 109,345
Accumulated depreciation (4,538) (18,784) - (23,322)
Net book value 31,304 32,097 22,622 86,023
Balance at September 30, 2009

Cost 34,753 84,799 271 119,823
Accumulated depreciation (5,518) (26,174) - (31,692)
Net book value 29,235 58,625 271 88,131
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September 30, December 31,

(thousands of euros) 2009 2008
Balance at beginning of period 3,074,571 2,793,186
Acquisitions (Note 3):
Labet 25,005 -
Europa Gestione 13,386 -
Boss Media - 96,124
Atronic - 47,858
Toto Carovigno - 33,625
St. Minver - 23,960
Royal Gold - 16,065
Other 9,923 14,012
48,314 231,644
Adjustments:
Foreign currency translation (96,184) 95,824
Revisions to fair value of Atronic assets and liabilities acquired (3,046) -
Revisions to fair value of other assets and liabilities acquired (9,418) -
Subsequent changes in fair value of contingent liabilities (9,258) 2,267
CLS-GTECH Company Limited - 367
Impairment - (48,717)
(117,9086) 49,741
Balance at end of period 3,004,979 3,074,571

Go o d wi 48.Bmilliof ariging from acquisitions during the finsine months of 2009 primarily relates to the Labet
and Europa Gestione acquisitions which occurred on June 25, 2009 and June 4, 2009, respectively (See Note 3).

Goodwill related to these acquisitions is provisional because they are based on preliminatgseaticha

assumptions. Revisions to the fair values will be recorded when the Group receives final information, including
appraisals and other analyses, but not later than one year from their respective acquisition dates.

Revisions to fair value of Atroniassets and liabilities acquired resulted from the finalization of the Atronic purchase
accounting, which occurred during January 2009.

Revisions to fair value of other assets and liabilities acquired primarily resulted from the finalization of the Royal
S.r.

Gol d

(ARoyal Goldo) purchase accounti

ng,

whi ch

Subsequent changes in fair value of contingent liabilities resulted from changes in estimated contingent consideration
related to thd- i
estimated put/call payments related to the Boss Media AB acquistBoadwill related to theeacquisitiors is
provisional as the costs of the acquisitions include contingent considexatignt/call payments.See Note24.

nsoft

L i miarid8tBnododiHoidings lanfitedquisitions along with changes in

The Group reviews goodwill for impairment annually, during its fourth quarter ending on December 31, or more
frequently if events or changes in circumstances indicate that the carrying value may be imjferedvere no
events or changes in circumstances that required a goodwill impairment review during the first nine months of 2009.
million of goodwil| i mpairment | osses

The
segment.

ua48.

7
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8. Intangible assets, net

September 30, December 31,
(thousands of euros) 2009 2008

Balance at beginning of period 847,281 740,613

Intangible assets acquired during the year:
Purchase business combination related:

Customer contracts - 64,811
Capitalized computer software - 30,559
Trademarks - 26,715
Networks - 19,360
Licenses - 1,387
Other - 1,235
144,067

All other intangible assets acquired:

Patents 7,025 7,420
Sports betting rights and horse racing betting rights 4,163 5,105
Concessions and licenses 921 2,572
Other 345 3,342
12,454 18,439

Total intangible assets acquired 12,454 162,506

Revisions to fair value of assets and liabilities acquired 12,332 -
Foreign currency translation (23,566) 18,203
Customer contracts - CLS-GTECH - 15,250
Amortization and impairment (70,279) (89,291)
Balance at end of period 778,222 847,281

Revisions to fair value of assets and liabilities acquired primarily resulted from the finalization of the Atronic and
Royal Gold purchase accounting, which occurred during January 2009 and Se@@d8herspectively. See Notes
3 and 7 for additional information.

Purchase business combination related intangible assets in 2008 principally resulted from the Atronic, Boss Media
AB, St Enodoc Holdings Limitednd Toto Carovign&.p.A.acquisitions At September 30, 2009, the excess of
acquisition costs over the fair value of Labet assets and liabilities assumed have been allocated entirely to goodwiill
pending final information, including appraisals and other analyses.
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9. Other assets (norcurrent and current)

September 30, December 31,
(thousands of euros) 2009 2008
Other non-current assets
Long-term customer receivables 7,497 8,971
Long-term deferred asset 7,354 -
Deposits 3,138 3,235
Long-term prepaid expenses 2,961 2,725
Share of non-current assets of joint ventures 1,642 1,974
Sales-type lease receivables 1,262 1,842
Other 1,462 2,633
25,316 21,380
September 30, December 31,
(thousands of euros) 2009 2008
Other current assets
Other receivables 23,656 26,263
Prepaid expenses 14,246 10,048
Value-added tax receivable 13,074 15,043
Other tax receivables 9,438 10,239
Share of other current assets of joint ventures 1,975 1,416
Other 1,897 2,151
64,286 65,160
10. Inventories
September 30, December 31,
(thousands of euros) 2009 2008
Raw materials 21,559 28,419
Work in progress 54,221 50,633
Finished goods 60,614 50,508
136,394 129,560
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11. Trade and other receivables

September 30, December 31,

(thousands of euros) 2009 2008
Trade receivables 469,549 445111
Receivables from intermediaries 297,994 325,139
Related party receivables 7,278 2,689
Sales-type lease receivables 647 656
775,468 773,595

Receivables from intermediaries represent amounts due from tobacconistgetratstations, newspaper stands and
motorway restaurants in which Lottomatica provides thiadty processing services related to their commercial
services network. Trade receivables and receivables from intermediaries -éméenest bearing.

12. Consolidated net financial position
September 30, December 31,

(thousands of euros) 2009 2008
Cash on hand 384 392
Cash at bank 147,692 108,882
Cash and cash equivalents 148,076 109,274
Current financial receivables 12,120 20,288
Short-term borrowings 111,094 60,848
Atronic related debt 61,603 11,384
Capital Securities 31,023 46,491
Boss Media contingent liability 18,785 -
Other 22,360 15,975
Current financial debt 244,865 134,698
Net current financial debt 84,669 5,136
GTECH Senior Credit Facilities 1,399,865 1,359,888
Capital Securities 732,517 730,525
LTO Term Loan Facility 354,379 353,354
Interest rate swaps 57,997 73,740
Atronic related debt 17,280 69,793
LTO Revolving Credit Facility - 50,000
Boss Media contingent liability - 14,252
Other 46,898 56,854
Non current financial debt 2,608,936 2,708,406
Net financial position 2,693,605 2,713,542
Total indebtedness included in net financial position 2,716,103 2,695,759
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13. Non-current assets classified as held for sale

In August 2008, the Group classified certain property acquired in connection with its acquisition of Atronic (Gaming
Solutions segment) lotad in Scottsdale, Arizona, USA as held for sale. Upon the direction of management, the
property is being actively marketed for sale at a price that is reasonable given the change in market cdrditions.
major classes of assets held for sakeas folows:

September 30, December 31,

(thousands of euros) 2009 2008
Building 3,957 5,360
Land 3,499 4,668
7,456 10,028
Foreign currency translation (262) -
Asset impairment loss - (2,572)
Non-current assets classified as held for sale 7,194 7,456

The Group recognizedia B million impairment los¢ 116 million net of tax benefit) on the remeasurement to fair
value less costs to sell for this property during the fourth quarter of 2008
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14. Other reserves

Stock
Option Net
and Share- Unrealized
Restricter Based ExArt  Gains/ Treasury
Legal Stock Payment 2349 (Losses) Translation Share

(thousands of euros) Reserve Reserve Reserve Reserve Reserve Reserve  Reserve Total
Balance at January 1, 2009 30,380 34,066 26,540 1,834 (43,987) (153,346) 382,096 277,583
Fair value of interest rate swaps - - - - 5,345 - - 5,345
Am.ort|zat|on of unrecognized gai ) ) ) ) (428) ) ) (428)
on interest rate swap
_Unrecognlzed net loss on derivat ) i i - (3.387) ) ) (3.387)
instruments
Unrecognlzed net loss on availak ) i i ) (67) ) ) (67)
for sale investment
Foreign currency translation - - - - - (65,757) - (65,757)
Appropriation of 2008 income in

) . 77 - - - - - - 77
accordance with Italian law
Share-based payment - - 122 - - - - 122
Shares issued under stock awarc . (2608) (7,074) ) ) ) ) (9.682)

plans
Balance at September 30, 2009 30,457 31,458 19,588 1,834 (42,524) (219,103) 382,096 203,806
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14. Other reserves (continued)

Stock
Option Net
and Share- Unrealized
Restricter Based  ExArt Gains/ Treasury
Legal Stock Payment 2349 (Losses) Translation Share

(thousands of euros) Reserve Reserve Reserve Reserve Reserve Reserve Reserve Total
Balance at January 1, 2008 30,303 25,536 22,034 1,989 (4,187) (189,952) - (114,277)
Fair value of interest rate swaps - - - - 1,451 - - 1,451
Amort|zat|on of unrecognized gain ¢ ) ) ) ) (427) ) ) (427)
interest rate swap
pnrecogmzed net gain on derivative i ) ) ) 678 ) ) 678
instruments
Foreign currency translation - - - - - 36,234 - 36,234
Treasury share purchase plan - - - - - - 456,926 456,926
Treasury shares purchased - - - - - - (74,830) (74,830)
Appropriation of 2007 income in

) . 77 - - - - - - 77
accordance with Italian law
Share-based payment - - 11591 - - - - 11,591
Shares issued under stock award plans - 8,531 (10,177) (155) - - - (1,801)
Other movements in equity - - - - - (31) - (31)
Balance at September 30, 2008 30,380 34,067 23,448 1,834  (2,485) (153,749) 382,096 315,591
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15. Debt
September 30, December 31,
(thousands of euros) 2009 2008
Long-term debt, less current portion
GTECH Senior Credit Facilities 1,399,864 1,359,888
Capital Securities 732,517 730,525
LTO Term Loan Facility 354,379 353,354
LTO Revolving Credit Facility - 50,000
Other 17,370 69,893
2,504,130 2,563,660
Share of non-current debt of joint ventures 8,840 10,142
2,512,970 2,573,802
Short-term borrowings
Short-term borrowings 109,084 59,866
Share of short-term borrowings of joint ventures 2,010 982
111,094 60,848
Current portion of long-term debt
Capital Securities 31,023 46,491
LTO Term Loan Facility 1,418 601
GTECH Senior Credit Facilities 127 2,565
LTO Revolving Credit Facility 21 95
Other 56,709 9,461
89,298 59,213
Share of current portion of long-term debt of joint ventures 2,741 1,896
92,039 61,109
Total indebtedness 2,716,103 2,695,759

GTECH Senior Credit Facilities

GTECH is a party to an agreement with a syndicate of financial institutions for senior unsecured credit facilities (the
"GTECH Senior Credit Facilities") which expire on August 29, 2012. The GTECH Senior Credit Facilities are
unsecured and unsubordinatattl are fully and unconditionally guaranteed by Lottomatica, GTECH Holdings
Corporation ("Holdings"), GTECH Rhode Island Corporation ("GTECH Rhode Islanofthmatica International
Hungary Kft ("Lottomatica Hungary") and Invest Games S.A. ("Invest Gariewldings, GTECH Rhode Island,
Lottomatica Hungary and Invest Games are collectively referred to herein as the "Other Guarantors").
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15. Debt (continued)
The GTECH Senior Credit Facilities consist of the following facilities (US dollars in thousands)
Amount

Committed amount available borrowed at
December 31, 2008 September 30, 2009 September 30, 2009

Term Facility A 1,310,950 1,310,950 1,310,950
Term Facility B 421,650 421,650 421,650
Revolver A 250,000 250,000 157,501
Revolver B 250,000 250,000 171,430
2,232,600 2,232,600 2,061,531
Al | amounts under the GTECH Senior Credit Facilities al

million at the September 30, 2009 exchange tai)was borrowednder Revolver A and B.

The GTECH Senio€redit Facilities require that GTECH repay Term Facility A and Term Facility B (Term Facility
A and Term Facility B are collectively referred to as the "GTECH Term Facilities") pursuant to the following
schedule (US dollars in thousands):

2010 42,600
2011 210,000
2012 1,480,000

Total 1,732,600

Interest is generally payable three months in arrears at rates determined by reference to LIBOR plus a margin based
on the Group's ratio of total net debt to earnings before interest, taxes, depreciation and amortization, and the Group's
seniorunsecured longerm debt rating. A facility fee is payable quarterly at a rate of 0.24% per annum on the total
available commitment of Revolver A and Revolver B.

The GTECH Senior Credit Facilities have covenants and restrictions including, among iogerrdguirements

relating to the maintenance of certain financial ratios, limitations on capital expenditures and acquisitions, and
limitations on dividends. Violation of these covenants may result in the full principal amount of the GTECH Senior
CreditFacilities becoming immediately payable upon written notice. At September 30, 2009 and December 31,
2008, we were in compliance with all covenants and restrictions.

Debt issuance costs associated with the GTECH Senior Credit Facilities are beingeahoagizapproximately six
years beginning September 2006.

Capital Securities

In May 2006, Lottomatica i s s u-deferrabl@ cafital securities doenMach 2066u b o r d
(the "Capital Securities"). The Capital Securities have alfoaipon rate of 8.25% payable annually through March

31, 2016 and thereafter have a variable interest rate gh@nth EURIBOR plus 505 basis points payable semi

annually. The Capital Securities have received a rating equal to a BB and Ba3 by Stafdenrts&ating Service

and Moody's Investors Service Limited, respectively. The Capital Securities are listed on the Luxembourg Stock
Exchange.
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15. Debt (continued)

The Capital Securities are redeemable at maturity, at par value after March 31y@@i8)e occurrence of certain
tax events, through open market purchases, by public cash tender offer, or if a change of control event occurs.

Debt issuance costs associated with the Capital Securities are being amortized over ten years beginning May 2006

The Capital Securities allow Lottomatica to optionally defer coupon payments and mandates deferral of coupon
payments if Lottomatica is in breach of the interest coverage ratio as defined in the Capital Securities agreement.
Under circumstances desa@ibin the Capital Securities trust deed, Lottomatica is required to settle deferred coupon
payments in cash or equity.

The terms of the Capital Securities require Lottomatica to authorize the issuance of ordinary shares in accordance

with a resolution apved by Lottomatica shareholders. At each annual general meeting, the value of the ordinary

shares authorized for issuance must be at least equivalent to the coupon payments due during the follggang two

period. As of December 31, 2008, the auttorizi on was i n place for the issuance
Coupon payments over the next two years are approxi mat ¢

LTO Term Loan Facility

In December 2008, Lottomatica entered into an agreement with a syndicate of financiakiristt ns f or a 0360
senior unsecured term loan facility (the "LTO Term Loan Facility"). The LTO Term Loan Facility expires on

Novemberl0, 2013. The LTO Term Loan Facility is unsecured and unsubordinated and is fully and unconditionally
guaranteetby GTECH and the Other Guarantors

The LTO Term Loan Facility requires that Lottomatica make payments pursuant to the following schedule (euros in
thousands):

2011 132,000
2012 132,000
2013 96,000

Total 360,000

Interest is generally payable quarterly or samnually in arrearat rates determined by reference to EURIBOR plus
a margin based on the Group's ratio of total net debt to earnings before interest, taxes, depreciation and amortization,
and the Group's senior unsecured loergn debt rating.

The LTO Term Loan Facility llacovenants and restrictions including, among other things, requirements relating to
the maintenance of certain financial ratios, limitations on capital expenditures and acquisitions, and limitations on
dividends. Violation of these covenants may resalthe full principal amount becoming immediately payable upon
written notice. At September 30, 2009 and December 31, 2008, we were in compliance with all covenants and
restrictions.

Debt issuance costs associated with the LTO Term Loan Facility aregreortjzed over approximately five years
beginning November 2008.

As of September 30, 2009, 0360 million is outstanding
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15. Debt (continued)

LTO Revolving Credit Facility

In May 2008, Lottomatica entered intoan agneent wi th a syndicate of financi al
senior unsecured revolving credit facility (the "LTO Revolving Credit Facility"). The LTO Revolving Credit Facility
expires on August 29, 2012. The LTO Revolving Credit Facility is umedcand unsubordinated and is fully and
unconditionally guaranteed by GTECH and the Other Guarantors

Interest is generally payable monthly in arrears at rates determined by reference to EURIBOR plus a margin based on
the Group's ratio of total net debtéarnings before interest, taxes, depreciation and amortization, and the Group's
senior unsecured lorgrm debt rating. A facility fee is payable quarterly at a rate of 0.36% per annum on the total
available commitment of the LTO Revolving Credit Fagili

The LTO Revolving Credit Facility has covenants and restrictions including, among other things, requirements
relating to the maintenance of certain financial ratios, limitations on capital expenditures and acquisitions, and
limitations on dividendsViolation of these covenants may result in the full principal amount becoming immediately
payable upon written notice. At September 30, 2009 and December 31, 2008, we were in compliance with all
covenants and restrictions.

Debt issuance costs associatéth the LTO Revolving Credit Facility are being amortized over approximately four
years beginning May 2008.

As of September 30, 2009, there was no outstanding balance under the LTO Revolving Credit Facility.

Other
Other debt is primarily comprised of debt associated with the acquisition of Atronic on January 31, 2008.

Letters of Credit
In connection with certain customer contracts, we are required to issue letters of credit for the benefit of our
customers. Theetters of credit primarily secure our performance under the customer contracts. At September 30,

2009, 0495.7 million of |l etters of credit were outstani
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16. Other liabilities (non-current and current)

September 30, December 31,
(thousands of euros) 2009 2008
Other non-current liabilities
Deferred revenue 25,761 18,321
Contingent liabilities related to GTECH acquisition 15,597 15,169
Staff severance fund 7,863 7,755
Other 8,337 7,094
57,558 48,339
September 30, December 31,
(thousands of euros) 2009 2008
Other current liabilities
Accrued expenses 83,504 71,403
Employee compensation 49,954 49,956
Deferred revenue 47,473 53,619
Taxes other than income taxes 42,950 58,872
Advance payments from customers 20,819 36,726
Advance billings 7,478 7,383
Other 295 792
252,473 278,751

17. Foreign exchange gain (loss), net

For the three months ended

For the nine months ended

September 30, September 30,
(thousands of euros) 2009 2008 2009 2008
Realized foreign exchange loss (992) (1,735) (1,282) (3,554)
Unrealized foreign exchange gain (loss) (9,644) 14,018 (10,199) 1,642
(10,636) 12,283 (11,481) (1,912)

Unrealized foreign exchanggin (loss) was incurred on the following:

For the three months ended

For the nine months ended

September 30, September 30,
(thousands of euros) 2009 2008 2009 2008
GTECH euro denominated debt (6,020) - (12,072) -
Polish zloty loan - 9,740 6,043 (972)
Other (3,624) 4,278 (4,170) 2,614
(9,644) 14,018 (10,199) 1,642
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17. Foreign exchange gaifioss), net (continued)

GTECH euro denominated debt

GTECHOGs revenue concentration from European countries |
borrowed in euro under the GTECH Senior Credit Facilities to better match future cashUlomeslized foreign

exchange losses incurred on these euro denominated borrowings resulted from fluctuations in the US dollar to euro
exchange rate.

Polish zloty loan

During 2007, in connection with GTECHO®G sGTsEaCHeb so fPoR OLsthA R
subsidiary, GTECH Pol ska Sp. Z 0.0. (AGTECH Pol skaodo), |
to GTECH Gl obal Services Corporation LimitelhMgyR&GSCo) ,
2009, GGSC regid Polish zloty 230.0 million of this loan using the proceeds of acash dividend from GTECH

Polska and the remaining Polish zloty 25.6 million loan balance was paid in full during the third quarter of 2009.

Unrealized foreign exchange gains (losseslirred on this loan resulted from fluctuations in the Polish zloty to US

dollar exchange rate.

18. Interest expense
The Group incurred interest expense on the following components of debt:

For the three months ended For the nine months ended

September 30, September 30,

(thousands of euros) 2009 2008 2009 2008
Capital Securities (16,260) (16,217) (48,399) (48,185)
GTECH Senior Credit Facilities (13,280) (15,851) (43,689) (52,843)
LTO Term and Revolving Facilities (3,295) (3,317) (12,546) (3,902)
4.80% Bonds - (4,476) - (13,334)
Other (2,444) (3,981) (8,775) (11,349)

(35,279) (43,842) (113,409) (129,613)

See Note 15 for details of the debt facilities.

78



LITTOMATICA

—— GROUP ———

Third Quarter 2009 Report
LOTTOMATICA GROUP AND SUBSIDIARIES

NOTES TO THE CONSOLIDATED FINANCIAL S TATEMENTS

19. Income tax

The significant components of income tax expense are as follows:

For the three months ended For the nine months ended

September 30, September 30,
(thousands of euros) 2009 2008 2009 2008
Current
Italy 28,976 18,088 102,167 90,200
Foreign 3,054 22,535 13,931 31,055
Total Current 32,030 40,623 116,098 121,255
Deferred
Iltaly (9,748) 6,465 (8,092) (628)
Foreign (9,687) (26,749) (32,635) (45,762)
Total Deferred (19,435) (20,284) (40,727) (46,390)
Income tax expense 12,595 20,339 75,371 74,865

20. Components of other comprehensive income

For the three months ended For the nine months ended

September 30, September 30,
(thousands of euros) 2009 2008 2009 2008
Derivative instruments (cash flow hedges):
Gains (losses) arising during the period (950) 2,977 (4,589) 2,320
Less: reclassification adjustments for gains
(losses) included in the income statement (1,323) 75 (709) (1,129)
(2,273) 3,052 (5,298) 1,191

21. Share-based payment plans

The expense recognized during the year arising from employeelssae payment plaasdincluded in personnel
in our consolidated income statement was as follows:

For the three months ended For the nine months ended

September 30, September 30,
(thousands of euros) 2009 2008 2009 2008
Equity settled share-based payment (2,241) (4,605) (122) (11,591)
Cash settled share-based payment - - - -
(2,241) (4,605) (122) (11,591)
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21. Share-based payment plans (continued)

Stock option grants

During the nine months ended September 30, 2009, 1,850,510 stock options were granted to certain directors,

executives, and other key employees of the Group as approved by the Board of Difdwtoggercise price of the
options is generally equal to the average price of the
options vest subject to the satisfaction of ggoerf or manc
interest, taxes, depreciation and amortization) and net financial debt over-gehrgeriod and to the employees

remaining in service to the Group. Options partially vest upon achievement of 90% or more of the performance

conditions and if the pormance conditions are not met, the options are forfeited. The contractual life of each option
granted is six years and there are no cash settlement alternatives.

The fair value of the options granted is estimated at the date of grant using a binodegltaking into account the
terms and conditions upon which the options were granted. The fair value of options granted during the nine months
ended September 30, 2009 was 02.99 per share using the

Dividend yield (%) 4.62
Expected volatility (%) 26.32
Risk-free interest rate (%) 3.50
Expected life of options (in years) 4.50
Weighted average share 1b#45 c.
Exercise price (U0) 14.03

Redricted stock grants
During the nine months ended September 30, 20009, 673, 7.

granted to certain employees of the Group as approved by the Board of Directors. Recipients of the awards do not

pay the Groumny cash consideration for the awards. The awards vest subject to the satisfaction of performance
conditions related to the Gr oup éesarperdd andtdthecempoyeeset f i nan;«
remaining in service to the Group. Awardstzdlly vest upon achievement of 90% or more of the performance

conditions and if the performance conditions are not met, the awards are forfeited. The contractual life of the awards

is three years and they may beGraumdodsha lthveia pastpraciide ofgash t he
settlement and does not plan to cash settle awards in the future. The fair value of the share awards on the date of
grant was 015.45 per share, which r epr etasoepitance peridie aver a/

Modifications
During the second quarter of 2009, modifications were made to the performance conditions of certain of our

performance based planshese modifications, along with adjustments for current vesting expectations, ra@salted
net reduction of stock compensation expense. The modifications did not result in any incremental fair value required
to be recognized as cost.
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22. Related party disclosures

September 30, December 31,

(thousands of euros) 2009 2008
Accounts receivable
De Agostini Group 5,235 658

Accounts payable
De Agostini Group 5,312 24,903

The De Agostini Group includes De Agostini S.p(Afi D e A g, theshajonityi sBajeholder of Lottomatica and De
Agostini Editore S.p.A., a subsidiary of De Agostini.

23. Litigation
Lottomatica's Italian Business

1. Lotto Game Concession: Lottoma#i/AAMS Arbitrationi Stanley International Betting Limited Appedl Sisal
Appeal

Pursuant to the arbitration clause set out in article 30 of the Lotto Concession, Lottomatica initiated an arbitration
proceeding to ascertain the effective date of saic€ssion. Lottomatica asked the arbitration panel to ascertain and
state that the effective starting date of the Lotto concession is June 8, 1998 (date in which the Permanent
Representation of Italy at the European Union in Brussels was notified by thy@eBorCommission that the

infringement procedure no. 91/0619 was closed) and that, as a result, the final expiration date of the Lotto Concession
is June 8, 2016.

Lottomatica had reached said conclusion as a result of the ministerial decree dated N8yé&8tithat envisaged
the concession to be enforced only subject to the condition that the EU Commission deem the concession not to be in
violation of the provisions of the Treaty of Rome.

The arbitration panel acc e pstawad ohAugust @, 200%. AAMS dhallergeddghe e st b
arbitration award before the Rome Court of Appeal pursuant to art. 828 of the Italian code of civil procedure by

serving a deed to defending counsel on December 15, 2005, and to Lottomatica on Decendioér. 3beXirst

hearing was held on April 20, 2006, and was adjourned to January 28, 2010 to hear the conclusions.

On January 18, 2008, upon AAMSO6s request to anticipate
hearing date to January 15, 200

On January 15, 2009 Lottomatica appeared before the Court of Appeal and requested that the file be suspended on the
grounds that the same file is pending ruling before the TAR (Regional Administrative Court) of Lazio. Lottomatica
specified in its regpnse to the charges brought forth by AAMS that it is of the opinion that they are groundless.

At the July 2, 2009 hearing, the hearing was deferred to September 26, 2011. The reason for the postponement is due
to the large number of cases pending befloeeCourt of Appeal.
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23. Litigation (continued)

On June 18, 2007, Stanley International Betting Limited filed an appeal before the TAR of Lazio to AAMS and

Lottomatica asking for the cancellation and/or disapplication of the Lotto Game concessisrbdeause in

violation of the rules regarding the tacit renewal of public contracts, as well as the April 19, 2007 notice with which
AAMS rejected the plaintiffods motion to jointly operat
effective for Lottomatica. The TAR of Lazio has not yet set a date for the hearing to discuss the case at issue.

The Counsels assisting the Company are of the opinion that the challenge initiated by Stanley is groundless.

On July 13, 2007 Sisal filed withAMS and Lottomatica an appeal under article 25 of Law no. 241 of August 7,
1990, before the TAR of Lazio requesting that their right to access documents relating to the awarding of the Lotto
Concession, the subsequent extensions and/or renewals, the AlldtBmatica arbitration award and the
correspondence between AAMS and the European Commission be ascertained.

Sisal argued to have learned only in recent months of the arbitration award setting the expiration date for the Lotto
Concession to 2016 in favof Lottomatica, and to have then filed with AAMS a formal request for access aimed at
obtaining copies of the aforementioned documents on May 11, 2007. AAMS never responded to said request.

Lottomatica duly appeared at the October 10, 2007 hearingygdwtich Sisal stated that it was not interested in
pursuing the appeal anymore due to another challenge it was about to serve.

On October 12, 2007 Sisal served an appeal on AAMS and Lottomatica before the TAR of Lazio for the annulment
of the provisionmdicated in the July 9, 2007 notice setting out that AAMS ignored the request made by plaintiff for
the concession relating to the Lotto game operation, as well as of any prior, consequent deed relating and/or
connected to the aforementioned AAMS noticd,an particular, of the Ministerial Decree dated March 17, 1993 and
any subsequent and related deed including the renewal of the Lotto Concession in favor of Lottomatica. Stanley has
intervened in the appeal in support of Sisal. Lottomatica has made@earapce in the case at issue. To date, no date
has yet been set for the hearing for debate.

On November 19, 2007 the TAR of Lazio ordered AAMS to lodge the documents relating to the awarding of the
Lotto Concession within 60 days. Specifically, AAMS miastge the following: assignment deeds and the renewal
and/or extension of the concession to the prosecuting Company, a copy of the arbitration award of AAMS vs.
Lottomatica, and the deeds issued by the European Community regarding the matter in issue.

Counsels are of the opinion that the challenge brought forth by Sisal is groundless.

2. Ticket One S.P.A. Litigation

On August 12, 2003, Ticket One S.p.A. (fAiTicket Oneo0o),
the ticketing servicearea, filed a suit with the TAR of Lazio (Regional Administrative Court) against Lottomatica

and Lottomatica Italia Servizi to obtain, among other things, an order requiring Lottomatica to offer its network to

third parties under the same conditions as¢hoffered to a Lottomatica subsidiary, Lottomatica Italia Servizi S.p.A.

(ALI SO) .

Before serving the appeal dated March 12, 2003, Ticket One had asked Lottomatica for the right to use its network.
Lottomatica rejected Ticket Oneds request.
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23. Litigation (continued)

On December 3, 2003, Ticket One also commenced civil proceedings before the Court of Appeal of Rome,
substantially repeating the same claims made in the administrative proceedings before the TAR of Lazio. In addition,

TicketOnerequestd 010 million in damages for alleged unfair co
Lottomatica and LIS, and an order enjoining them from committing any further acts of unfair competition and,
alternatively, access to Lottomaticabs electronic net w

Lottomatica and LIS responded to both lawsuits and, since Ticket One had filed the same claims with two different
courts, filed an appeal with the Supreme Court sitting in joint session, requesting a preliminary proceeding to resolve
the issue of juddiction and the suspension of the proceedings.

At the hearing on June 24, 2004, the TAR of Lazio accepted the request filed by Lottomatica and Lottomatica Italia

Servizi S.p.A. and suspended the proceeding, arranging for the documents to be seupcetime Court of

Cassation. The Supreme Court declared Lottomatica and |
result of the Supreme Courtoés declaration, Ticket One |

Accordingtot he opinion of Lottomaticads counsels the request
insufficient and therefore it is not possible to proceed.

As for the procedure before the Court of Appeal, the Civil Judge after reserving on the régqusgension of the

proceeding raised by Lottomatica and LIS, by order dated July 28, 2004 rejected it and postponed the hearing to June
21, 2006. At this hearing, where admitted withesses were to be deposed, the Judge declared a suspension because of
themerger of Lottomatica into NewGames S.p.A. On June 23, 2006, Ticket One presented a petition to revoke the
suspension decision. On October 27, 2006, the Court of Rome revoked the decision whereby the action had come to a
halt and postponed the hearing &muary 26, 2007 for the examination of witnesses.

The testimonies of Elisabetta Cragnotti (former SS Lazio soccer team manager) and Fabrizio Conti (Milan Indoor
Tennis Championship organizer) were heard on January 26, 2007. At the July 5, 2007 hedrdgéeh having

taken note of Ticket Onebdés waiver to depose additional
December 18, 2008 hearing for stating his conclusions. As of the December 18, 2008 hearing, the Judge has closed

the presetation of the arguments by the parties.

The Judge issued the ruling on Jund Z5ugust 4, 2009 stating that Lottomatica has no obligation to allow third
parties use of its network and therefore dismissing all charges brought forth by Ticket One.

3. Instant and Traditional Lotteries

Lottomatica participated, as a representative of a temporary joint venture, in the call for tenders organized by the
AAMS for the management of the national Traditional and Instant Lotteries. In a letter dated July 30, 2001, the
AAMS informed Lottomaticahat the tender had been awarded to the aforesaid joint venture (comprised of Scientific
Games, Arianna 2001 S.p.A., Poligrafico Calcografica & Cartevalori S.p.A., Eis, Tecnost Sistemi S.p.A. and Servizi
Base 2001 S.p.A, in addition to Lottomatica).
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23. Litigation (continued)

The award of the concession to the joint venture has been the subject of a number of challenges by the other
participants to the tender as summarized below:

a) appeal brought by Sisal: Sisal abandoned this suit at the April 10 h2@didg, therefore this action may be
considered definitively concluded;

b) appeal filed by the Consortium (comprised of Autog@T ECH Corporation, Oberthur Gaming Technologies
S.a.S. and others). The appeal was delisted on October 28, 2004, and helaged expired by the Council of
State on March 30, 2007, since no motion for scheduling a hearing has been filed within the required term;

c) appeal of the Esultalia Consortium, (comprised of Snai, Venturini e C S.p.A., Poste Italiane S.p.A. and Ente
ETI): Poste Italiane S.p.A. and ETI intervened ineg@nadiuvandunappeal filed by Snai and Venturini with the
purpose of contesting the award of the tender on July 30, 2001. At the May 14, 2003 hearing, Poste Italiane
S.p.A. and ETI requested that the casédlested. On July 21, 2003, Snai and Venturini notified all parties
involved that they intended to forgo the appeal, making the award unappealable, after which the concession
agreement was signed by the Lottomatica temporary joint venture. In Decembg&aa02/enturini, Poste
Italiane and ETI asked the AAMS to award the contract to them. In a letter dated January 21, 2003, the AAMS
responded that it could not award the contract to them prior to the resolution of the dispute. This letter was then
challerged by Snai and Venturini on grounds that are additional to the previously filed appeal, and by Poste
Italiane S.p.A. and ETI in a separate appeal. On July 17, 2003, Poste Italiane S.p.A. and ETI filed a motion to
schedule a hearing to resolve the disaeing as object the January 21, 2003 deed under which the
Administration refused to proceed with the awarding in favor of the Esultalia Consortium. On July 25, 2003,
Poste Italiane S.p.A. and ETI requested the AAMS to not make the awarding until théstadtivia judge
rendered his decision.

In the opinion of Lottomatica, upon advice from its counsel, the appeal by Poste Italiane S.p.A. and ETI cannot have
any effect on the award to RTI Lottomatica of the operation of Instant and Traditional Lottédies oacurred
following the abandonment of the main action by Snai and Venturini and is thus unappealable.

In point of fact, the appeal by Poste Italiane S.p.A. and ETI is against the AAMS letter of January 21, 2003 to not
proceed with the awarding andtragainst the awarding itself. Again in the opinion of the counsels assisting
Lottomatica, the invitation made by Poste Italiane S.p.A. and ETI heads into a completely different direction with
respect to that affirmed in the appeal, i.e. to not furthiErydbe awarding. As a result, the separate appeal by Poste
Italiane S.p.A. and ETI can only end with the case being dismissed.

Further, as already confirmed by Lottomatica counsels, the deadline has passed for Poste Italiane S.p.A. and ETI to

contest tke awarding to the Lottomatica temporary joint venture, with the result that they cannot continue with the
lawsuit.
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23. Litigation (continued)
4. Summons to Formula Giochi Shareholders

On October 26, 2005, the companies Karissa Holding S.A., Qotexthational S.A., Mr. Massimo Maci and

shareholders of Formula Giochi S.p.A. in liquidation (operating in the gaming collection and wagering market)

served summons on Lottomatica and Sisal, on their own behalf and subrogation for the Formula Gmuéartora

January 30, 2006 before the Court of Appeal of Rome. The plaintiffs requested the assessment of the liability of
Lottomatica and Sisal S.p.A. for engaging in the anticompetitive conduct enjoined by the order of the Authority of
November 23, 2004yhich conduct, the plaintiffs allege, was responsible for (i) their inability to sell their stake for

0$3.0 million and (ii) Formula Giochi S.p.A.6s inabilit:
business value of Formula Giochitodease by 0U34.2 million. The plaintiffs
subrogation for the Formula Giochi, that Lottomatica and Sisal S.p.A. be ordered, jointly and severally, to pay
directly to the plaintiff sadggreghemages totaling uUu37.2 mill

On January 10, 2006 Lottomatica presented before the court that apart from a number of prejudicial issues
concerningjnter alia, plaintiff legitimacy, the documents of the proceedings initiated by the Italian Competition and

Market SupervisorAut hor ity (the fAAuthorityo) do not indicate th
detrimental to Formula Giochi. Conversely, the documents in the trial dossier, literally transposed in the Authority

order to close the case, and in particular statements made during the November 10, 2003 hearing by the

managing director of thédssomiioh af theaxecentyhestabliskeditbindpoteti at i ies fr o
causes that are not related to Lottomatica.

Lottomatica duly appeared on Jamy 10, 2006. Formula Giochi S.p.A. appeared through its receiver at the January
30, 2006 hearing. At the February 6, 2006 hearing the Appeal Court granted the parties 30 days to submit their
remarks. By order of March 15, 2006 the Court of Appeal grahegarties 30 days to file their briefs as well as to

state and amend their claims, objections and conclusions already made in addition to 30 more days for their replies.

In a brief dated March 31, 2006, Karissa and others, by presenting their motisesjgent to the occurred

appearance of Formula Giochi S.p.A. have acknowledged the entrance into a settlement agreement between the same
Formula Giochi and Sisal S.p.A. to settle the lawsuit pending between them. This agreement envisaged payment of

G 0 . iBion to Formula Giochi.

In a brief duly filed by Lottomatica, Lottomatica asse.!
existed following the appearance of Formula Giochi, as well as thadmissibility of the action by Formula
Giochi, to be added to the alreaftymulated preliminary and merit objections.

It was noted how, in the merit, the 00.5 million sett]!l
| atter amounting to 0U34. 0 Gmiolclhiidrs gl aviméded s@an muadda sof t|
failure of the third pole to Sisal, who had a Director, in common with Formula Giochi. Such circumstances do not

exist for Lottomatica, which had no relations with Sisal with regard to Formula Giochidas $y the Authority

order), nor with Formula Giochi itself.
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23. Litigation (continued)

On November 29, 2006, the Court of Appeals, accepting the request made by the opposing party, designated Angelo
Novellino as expert witness in order to estimatg damages. The hearimgspostponed to February 19, 2007 for
the swearing and queries formulation.

After hearing the expert witnessds testimony, the Cour:

a) the profits which Formula Giochi would have earneitl filad had access to the gaming market according to
conservative criteria which took into account the cor
investment capacities;

b) whether Formula Giochi had suffered any damages from the inabifitesent itself as an operator other than
Sisal and Lottomatica in the Italian gaming market;

c) if the response to point 2 was positive, whether it was possible to quantify the damages suffered by Formula
Giochi for having missed said opportunity, referringzéilid economic parameters and according to rational
methods leading to statistically plausible conclusions, and a prudent evaluation.

The expert opinion presented on February 21, 2008 included:

e Athe financi al r e p o r dulssidiariés dénmmstnate lthat at@e laundh iof tha strdtegic plan
in March 2003 the group did not generate revenues and was in a liquidity crisis which resulted in serious
financi al tensionso, ithe group walonanlytooogeetdelosdes an i mr
incurred in 2002 and was therefore not able to independently undertake an operation in the ex Coni gaming
ma r k Ehe éxpert witness further includes that based on the economic information supplied by Lottomatica
regarding he management of ex Coni games, the Formula Giochi group would not have generated any profits if
it had been granted free access to the ex Coni gaming market;

e ithe absence of Formula Giochi from t he difficultes,ni games
the lack of authorization of the strategic plan and the lack of financial support from the sharebalders

The expert withess included that Lottomatica and Sisal did not cause any damage to Formula Giochi and that it was
t he ¢ o mp aia §nd sconbmiod#fioutties which prevented the company from participating in the ex CONI
games tender.

Due to the extremely favorable outcome of the expert opinion, Lottomatica and its legal representatives retained that
it was not necessary to depdsieir reasoning regarding the expert opinion.

At the June 9, 2008 hearing the Court of Appeals reserved any observations regarding some objections presented by
Formula Giochi pertaining to the expert witness testimony. The Court of Appeals claimtgt thifections should
be however included during the decisimaking process. The closing hearing has been set to October 4, 2010.

5. Appeal Concerning Network Tender

On October 27, 2005, the joint venture composed of AlbaEastweb served an appeallasttomatica before the

TAR of Lazio challenging the tender process relating to, and seeking the annulment, after suspension, of a contract
for data transmission services on the private Lotto network operated by Lottomatica in favor of Telecom ltalia; and
requested that Lottomatica be sentenced to pay damages.

Lottomatica filed an appearance requesting that the claims made by plaintiff be rejected.
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23. Litigation (continued)

At the hearing of November 23, 2005, the JV Albadeastweb withdrew itsuspension request. The hearing was
scheduled for October 11, 2006, at which Lottomatica filed a motion to suspend the hearing due to the merger of
Lottomatica into NewGames S.p.A. The appeal was sent for a decision specifically highlighting the daise of t
suspension, on which the TAR of Lazio reserved to decide. On October 11, 2006 the TAR of Lazio decided to
interrupt after taking note of the merger of Lottomatica into NewGames S.p.A.

On January 9, 2007 the RTI Albacdnfrastweb notified resumption tife proceeding. According to the legal
counsel of Lottomatica, the resumption of the appeal was notified late. Furthermore, on November 4, 2008 Fastweb
notified its withdrawal from the appeal.

6. ALAS VEGASO I nstant Lottery Petitions

Nonwi nni n\jedidsacs i nstantaneous | otteries (Scratch and Wir
Lotterie Nazionali (National Lottery Consortium) for payment starting from April 2006.

To date 415 petitions and 102 requests for injunctive payments haverbsented to the Consorzio Lotterie

Nazional i for a total sum of (05. 8 mi {oflcoud paymefth Alithe have
claims (whether in or out of court) are identical in all the payment requests-efinoimg tickets. Tle players claim

that according to their interpretation of the Game Regulations established with the Finance Ministry Decree of

February 16, 2005, the amounts corresponding to the winnings indicated in the various areas of the tickets are paid

every time ceds with symbols from 10 to K appear even if the regulations state that all the cards must have the same
points. As a matter of fact, the players argue that cards from 10 to K are worth the same in all French card games.

The Consortium deems these redsi¢s be unfounded in that they do not follow the Game Regulations which
explicitly describe the qualifications of a winning ticket.

To date, the following rulings have been issued:

a) 184 rulings fully accepting the reasons put forward by the couassisting the Consorzio Lotterie Nazionali
during the trial;

b) 15 rulings in which, although rejecting the main claim to pay winning tickets, the Judge accepted the damage
compensation claim for deceptive advertising in the notices printed on thefbackche ti cket s (about

position);

¢) 29 rulings which rejected the main claim to pay winning tickets, but the Consortium was sentenced to reimburse
the cost of the tickets, in addition t otpdemturng pay mer
the trial that the game regulations had been put up i

d) 79 rulings accepted payment of the prize amount in addition to claim compensation.

With regard to unfavorable rulings, the Consortium instruitieedounsels to file an appeal.

87



LITTOMATICA

—— GROUP ———

Third Quarter 2009 Report
LOTTOMATICA GROUP AND SUBSIDIARIES
NOTES TO THE CONSOLIDATED FINANCIAL S TATEMENTS
23. Litigation (continued)
7. AAAvanti vs. Lottomatica ltalia Servizi

On August 1, 2005 the company known as AAAvanti S.r.I. brought a case against Lottomatica Italia Servizi S.p.A.

before the Civil Court of Rome ragding norcompliance with the ticketing contract related to the 1st Festival

Internazionale di Musica ed Arte Contemporanea operated by Lottomatica Italia Servizi S.p.A. and entered into on

June G 8, 2006. Due to the aforesaid rRoompliance, the compsirAAAvanti requested reparations for exemplary
damages totaling U0.5 million. Lot t oemadverseoaclusicn@ Thea Ser v i
first presentation hearing was held on February 16, 2006. After ascertainingxaosisiatbn correctness, the Judge

scheduled a hearing for October 10, 2006. On the hearing of October 10, 2006 the Judge decided to postpone to May

4, 2007 and thus giving until March 5, 2007 to deposit the new requests and until April 20, 2007 to bring in the

evidence.

At the December 18, 2007 hearing, the Court postponed the case to May 29, 2009 for final ruling. On May 29, 2009
the final hearing was held and the parties submitted their statements of legal positions. The parties are awaiting the
Courtédés ruling.

The LIS legal counsel is of the opinion that the case may have a negative outcome.

8. Santa Cecilia Ticketing Office Tender

The Santa Cecilia National Academy Foundation launched a public tender on the European Union Official Journal of
September 14008 for the management of its online ticketing services for events organized by the Foundation. The
tender was to be awarded to the participant presenting the most economical advantageous offer.

The Evaluation Commission evaluated the various offer;gduam open session on May 9, 2008. The outcome of
said evaluated resulted in LIS being temporarily awarded the tender with 99/100 points compared to the 79/100
points received by ATI Ticket One.

On June 30, 2008, Ticket One, as pilot company of the yeinture, filed an appeal before the Administrative
Tribunal of Lazio for the annulment of the awarding of the tender in favor of LIS.

The Administrative Tribunal suspended the award by issuing Decree no. 3254/08 and set a hearing to July 9, 2008.
LIS filed an appeal against Ticket One and requested that it be excluded because it did not satisfy the tender
conditions according to Article 38, letters b and c, of Legislative Decree no. 163/06.

On the July 9, 2008 hearing, though considering the appealtdrforth by LIS to be grounded, the TAR of Lazio
nevertheless confirmed the appeal brought forth by Ticket One and set the merit hearing to October 8, 2008. As a
result of this court order, LIS presented its appeal before the Council of State. At thal#e[86, 2008 hearing the
Council of State denied LI S6s grounds for appeal

Ticket One presented an additional appeal on September 24, 2008. Due to the proximity to the merit hearing, both
LIS and the Santa Cecilia Foundation requested that the hearpastponed. The Administrative Tribunal accepted
the request and a new merit hearing was set for December 17, 2008.

The ruling issued by the TAR of Lazio on the December 17, 2008 hearing admitted the appeal brought forth by
Ticket One and consequentlyspended the contested awarding of the tender to LIS.
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23. Litigation (continued)

On March 10, 2009 the Council of State admitted the appeal brought forth by the Santa Cecilia National Academy
Foundation and consequently suspended the ruling issutbe BAR of Lazio. The merit hearing was set for June 5,
2009.

In June 2009, the Council of State ruled on the appeals by LIS and Santa Cecilia National Academy Foundation and
found that the position of both parties was correct, thereby ruling in favtnatiol|S and Santa Cecilia.

9. TOTOBITT Navale Assicurazioni Arbitration

Totobit I nformatica Software e Sistemi S.p. A. (ATotobi
its business activities enters into contracts regardingrMices (cellular phone tepps) with third party retailers.

On January 23, 2002 Totobit executed with Navale Assicurazioni S.p.A. an insurance policy in order to guarantee the
fulfillment of payment obligations under the corresponding contracts regdtdirapove mentioned activities

performed by the retailers. The policy had a 3 year duration beginning from Jaguag02. According to the

policy provisions, any breach on the part of the retailers may be reported by Totobit to Navale Assicurduioni wit

and not | ater than 3 months of the policyds annual expi
valid. On November 22, 2004 Navale Assicurazioni sent Totobit a notice informing the same that the policy would be
terminated effectig as of January 28, 2005, thus blocking the settlement of claims allegedly reported late by Totobit

for a total of 01.5 million. I n view of said missed pa
2005.

In the hearing of May 24, 2006)e Panel approved the expert withess Mr. Enrico Proia to make a technical
accounting review of the documents produced by Totobit on request by Navale Assicurazioni, and scheduled the
following hearing for June 7, 2006.

On January 22, 2007 the Arbitrati®anel partly accepted the requests made by Totobit and ruled Navale
Assicurazioni S.p.A. to pay the sum of 0239,911.66.

The amount refers exclusively to enforcement actions prior to April 28, 2005. The Panel partly accepted the

counterclaim of Navale gsicurazioni S.p.A. regarding some requests of payment made by Totobit. The arbitration
proceeding resulted in the sentencing of Totobit to pa:
expenses are equally divided between both parties; liee loalf is to be borne by Totobit.

Lottomatica and its counsels lodged the appeal for the sentencing in question. At the June 6, 2008 hearing the Court
of Appeals of Rome set the piréal evidentiary hearing to November 18, 2011.
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23. Litigation (continued)

10. Videolotteries Litigation on the AAM3uthorization

Following the modifications made by the 2006 Budget Law to article 110, section 6 of the R.D. no. 773 of 1931
(Consolidated Public Safety Adt)where appropriate gaming machine is definedhat connected to the data

transmission network as per article-ii4, section 4 of Presidential Decree no. 640 of I9AAMS confirmed with

the communications of October 25 and November 2, 2005 that all the gaming machines which had been authorized

for activation, but not connected to the data transmission network managed by the concessionaires, had to be removed
from the retailing premises where they were located and placed in the warehouse after launching the blockage
procedure. Furthermore, on Juhe2006 AAMS notified all the concessionaires that as of July 1, 2006 it would

revoke the permits related to the non connected gaming
gaming machine unconnected for more than 30 days, as foiesaricle 110, section 9, let. c) of the Consolidated

Public Safety Act (TULPS).

Article 110 of TULPS provides that the secondary sanctions for the above violations results in the lack of
authorization from AAMS to the violator for a period of 5 years.

In order to enforce the above mentioned laws, AAMS sent its own inspectors to ensure that the adjustments were
adhered to. In the cases where the owner of the terminals did not carry out the necessary modifications and where
AAMS held itwas alsothecoacs si onaireds responsibility and fault, it
Videol ot Ret e @mmjtedAhe yse df ermindisaviiidh dagnotitonform to the prescriptions as in the
previously stated pointt6. T he above meakenhbyAAMS Hdavenbeen sbijectezl $0 by Lottomatica

Videolot Rete S.p.A., mostly for the assumption that the Concessionaire is not the owner of the gaming machines, and
although in some instances it is aware of a gaming machines being disconnectedt daes control of the points of

sale and thus cannot remove the gaming machines without incurring in criminal charges. Lottomatica Videolot Rete
S.p.A. can only persuade the owner (street operators) to do so with written notices (as it has alwaysinltme), or

case that the terminal is connected regularly to the network but launched the game previous to the 30 days prior to the
inspection date.

Consistent with the defense brief presented by Lottomatica Videolot Rete S.p.A., the latter has gonetatiead wit
issuance for the dismissal of the case.

The objections presented by Lottomatica Videolot Rete S.p.A. that have not been accepted by AAMS have resulted in
payment injunction measures. Lottomatica Videolot Rete S.p.A. has appealed said injunctiEnthbeSmall
Claims Court.

11. AppealgConcerning the AAMS ‘Ender for theAwarding of Sporting Rights

On February 26, 2007, Aycons, Societ”™ Consortile a Res|
the TAR of Lazio challenging theecree of December 21, 2006 published in the Official Journal of the Italian

Republic (G.U.R.1.) no. 300, ordinary supplement no. 248 on December 28, 2006, which finally awarded the point of

sale rights for sporting games as well as the activation afrtliiee sporting game network.

Lottomatica, on behalf of a company to be incorporated, was awarded the following: the concession of the gaming
rights according to article 38, section 2 and 4 of the Legislative Decree no. 223/06, the sale rights aocantithey t

38, section 2 of the Legislative Decree no. 223/06 which was then converted to Law no. 248 of August 4, 2006 and
the rights to activate the online sporting game network.
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